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TVA PAYS—Workers at Berek step up to get their pay checks, 
first fruits of the social experiment in the Tennesse@@ Valiey. 















Bearing on 


For example: The Goss High- 
Speed Anti-Friction Press 


Seventy-eight S°S bearings on each unit 
of this famous press effect substantial 
economies in power and upkeep costs. 


HE day of just doing business... 

of merely seeking business just 
to keep going ...is past. Profit... 
returned from its three-year holiday 
from industry .. .is definitely part of 
the picture again. P 
Bearings! 


So are & 


gccr Bearings mean profit in the 
widest variety of imaginable ways. 
Through cutting down power losses. 
Through definite economies in lubri- 
cation costs. Through savings in 
labor and replacement costs. 
Through speeding up production. 
Through the increased salability of 
products of which Soc Bearings 
are a part, because of established 


SCS performance standards t 
are known throughout the w 


gaceg’? Bearings in hundreds 
stallations 
power, lubrication and labor 


have saved enou 
alone to pay for themselves 
times over. Certainly, they ! 
“Bearing on Profits.” 


coer Industries. Inc.. 40 East 


Street, New York, N. Y. 


ask 


BALL& ROLLER BEAR 
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yV This Business Week 
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gulation of no 
price. Natt rally if the gov- 
voing to be interested finan- 
business, it should have 

in its Operation 
ginally charming but now tire- 
rkers (the 3 little so-and-so’s) 
sed of publicizing brick houses 
t expense # frame construction 
Disney denies the commercial insinua- 
but Brick & Clay Record uses the 
scene (Act IIl) on its cover, 
intimation that no one living 
k house need fear going on in 

huff with the b— b— w-f. 


WASHINGTON soothsayers look for no 

inking legislation in the next Congress. 

Advocates of unified banking think the 
ing of deposit insurance will do a 
tty good job along that lin 


MERCHANTS everywhere are thankful 
t the weather has been seasonally 
ny. Cold weather sells overcoats, 
kets, coal, and a lot of things we 


struggle along without when it's 
, [he same merchants, however, 
little sour on the calendar makers 


r, Thanksgiving came on the 
ist day of the month, cheated Santa 

s out of a whole week 
SPEAKING of business, as we usually 
body is happy about the situation 


the capital oe industries, but there 
s to be said: hey have not shared 
mn decline with consumer 

dds. Some subdivisions actually 
ed increases. Public works and 


ing railroad receipts point to im- 
nt ahead. 


) to a city in which fourth assistant 
street cleaning commissioners 

gh traffic in limousines, with 
escorts and screaming sirens, 

New Yorker bound uptown in the 


West Side subway the other day kept 


, Surreptitious glances at the man 
xt strap. At 116th street the 
n under scrutiny got out, evi- 
see someone at Columbia Uni- 
It turned out it really was 
secretary Wallace, not a double. 


AD ts the lot of expatriate '29-ers: Mr. 
! Greece, has been voted out of 
0 annual pension. Four Chi- 


sp 


. £0 utilities felt the “best interests of 


inies and their stockholders” 
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ricnce witl s s 
that carnings Or 4 I \ » 
gold pann ( ! \ 
turned in any Few si 
as $100: the average was $41 iSe to ts in W 
Mc a day m I less that cx s 
Many exhausted th iving’s s W tist SCT’ ‘A 
as their patience, had to ¢ | { 
rolls. Some, from other states, ineli- methods is go n I 
gible for federal relicf, had to be cared is hoped to eliminate | 
for by overtaxed local allowances, so buttoned shoes from t 
the gold states don’t think much of t ind 
idea 

Rall MAD Cx ) IN ’ | 
RADIO enthusiasts sce a milestone in th secks answers to questions 
battlc o! broadcasters tO get seats in the regulatiol of transportatior;r | 
Washington press galleries Refused roads, ever happy to oblig 
entrance by their news brethren on the out the an rs t 
newspapers, they are going to appeal stereotyped sinceritics of tl 
direct to the House and Senate. Of companics around tl hol 
course, according to the radio men, it’s fortunately, people who 
just a question of time before soft railroads but who happen to 
pencils, typewriters, wires, linotvpes. railroads’ words are likely to |} 
and presses will be short-circuited by replics thrown out along 


senders in the galleries and radio print- canned answers 





The Business Outlook 


Business men insist the uncertainty over monetary policy 
is retarding business revival. Be that as it may, at least 
business activity holds comparatively stable at about 
60°, of our computed normal. . . . Steel feels more 
confident that a revival will appear before January, now 
that the 1934 motor models are coming off the assembly 
lines and railroads are negotiating for spring require 
ments. Though the Federal Reserve Board indexes 
of October production reflect a general slackening of 
pace, most industrial plants found their soft coal con- 
sumption was cutting down the stock pile. Home 
construction is showing surprising vitality. November 
awards will considerably exceed those of the same month 
in 1932. . So will public works awards, though the 
contracts signed in the last few days failed to maintain 
the high rate of the first half of the month. Electric 
power consumption sagged, and the current holiday week 
will undoubtedly reveal additional curtailment. . . . Car- 
loadings wandered off the beaten downward track, but 
the deviation is only temporary. The semi-monthly 
spurt in check transactions appeared bel atedly. . . . Lead- 
ing commodities sagged during the 6-day period of 
unchanged gold — recovering slightly when 
the rise resumed. . . . October export trade reached the 
highest level in 2 years. 






























Credit Manager are called in. 





indignant about it . . . and he says it 
has happened before. What's the trou- 


ble, Wilson? 


CREDIT MANAGER: Our records didn’t 
show the payment when I wrote him. 


PRESIDENT: Why didn’t they? 





new regulations regarding overtime, we 
simply can’t help getting behind at cer- 


tain times of the month. 






PRESIDENT: How do the Jenkins’ people 
manage? They do as much business as 
we do and I understand they are never 





behind with their work. 





AUDITOR: That's right... they installed 
that new system I’ve been wanting to 


put in here. 
PRESIDENT: What system is that? 


AUDITOR: The National . . . many con- 
cerns like ours use it. I believe it is cost- 
ing us a lot not to have that kind of a 
system here. It would prevent just what 
has happened now. Besides that, our 
sales records would be up-to-date. Our 
statements would go out on time, and 
that would make our collections better. 


And... 


PRESIDENT: Let's stop losing customers 
anyway . and if this svstem will do 


what you claim, [ am for it. 






The President receives a letter 
from an old customer, breaking 
off relations. The Auditor and 


PRESIDENT: I don’t blame him for being 


AUDITOR: With the new hours and the 


c wiles ( oe En, 







New Ideas Offered to Executives 


Realizing the problems that face the executive 
today, the National Cash Register Company 
has made a special study of methods for meet- 
ing these problems. 

We are prepared to show you how vou can 
have accurate facts about costs and sales, and 
all other vital information about your business 
any hour of the day .. . how you can get your 
statements out on time—convert accounts 
receivable into cash more quickly - keep vour 
inventories on a sound operating basis — have 
a better current ratio between assets and 
liabilities. 

We invite you to call in a National repre- 
sentative, or mail the coupon. The National 
Cash Register Company, Dayton, Ohio. 


ACCOUNTING AND 
BOOKKEEPING MACHINES 
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Class 2000 
National Accounting M — 
The devek pment of th 
made it possible to al 
and analysis figures wit! U 
and accuracy never before | 
00 
90} 
80 
Class 3000 
National Accounting > 
The only accounting machin t 
offers the advantages ofa 70! 
writer keyboard, a standard ’ 
chine keyboard, and comp! 
of every operation. 
, 
‘| The National Cash Register 
\ Dept. E-12, Dayton, Ohio. 60U 
' ~ We would like to know abou | 
new ideas end systems that 
interest to executives. a 
Name. hein dig ------ Oy 
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ua larter 
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Gold Mass Meetings age so 
unsettled n of bus 
- - have lad ; I Inc .. 
. ; : ‘ . , ’ : 
The public turns to parades, rallies, and excitement, but 65 the curren policy of the Presid 
sible | 3 ss le; 1 > t } > at. r lise — nd nis Proress¢ | WI 
responsible business leaders put the monetary discussion 1) he deces 
J ; Sea 
. . in 4 ‘ : iy 
on a new plane, deploring hysteria. i a ae 
pre 9 ot | | 
5 1 money” campaign in oppo- headline speaker was Matthew Woll, all that mos : 
to President Roosevelt's monetary vice-president of the American Feder ti 
ies broke into the mass-meeting and_ ation of Labor. On the samc night, in Publi: pro brolk ‘ ( 
stage this week. Organized the same city, Detroit’s Father Coughlin fronts during AI S 
or joined whole-he: urtedly with lead- ran a great pro-Roosevelt rally ed a decree of ip 
Ss organizations in giving the There were but 2 advances in he phras bal , Har Ir 
vement the aspects of a political cam- gold price in the 2 wecks ended with t adorn bar . t light 4 
en, while the American Legion lent Tuesday. The great concern of business His attack was lv j 
kewar approval. has been to try to find the reason for 1 thus lost so of its pote 
The Administration apparently this slowing down. One interpretation { veness } P. Warl N\ 
pted a cautious attitude in the face 1s that the policy was moderated to r York banker, w finar 
the gathering storm; at any rate it store confidence and to permit govern to the American legation at I 
1 the official gold price unchanged ment bond pode to be strengthened in lon Economic ¢ r ) 
week. On Tuesday the price was anticipation of n ing $728 millions of Sen. Will E. Bo id 
to $33.85 an ounce. There government maturities in December pitomized cor I 
or may not be significance in the with a probable total of $1 billion of ton. He has no 
fact that this resumption of the infla- mew financing. This tsn’t a very reas the § of 
wement took place on the day suring interpretation, because it sug ld « of it i | 
ving a ‘sound money” mass meet gests that, once the refinancing opera es insist } 
¢ at Carnegic Hall New York un- tion 1s out of the wa trasti devalua ted t Cire is 
e auspices of the Crusaders. The tion may be resumed rli blo ooperation 
a Se a —— a : = 
| INDUSTRIAL RECOVERY 
| (January i923! ) 
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OW THEY STAND 


Each of the countries in this chart maintains a record of its industrial 


activity. Business Week has meas- 


ed each index against the level of activity in January, 1931, found that most countries touched a low in the summer of 1932. 


{ 
jUarte rly 
'Perating 


wEEK DECEMes 
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mada has closely followed the trend in the United States. 
; Germany has shared in the recovery more than is commonly believed. 
t levels lower than at the beginning of 1931. 


are 
Only 
Britain’s third quarter will register « 


Britain has maintained 


~smarkably steady trend (British data are 
Canadian and French industry is now 
ontinued improvement. 

3 














the Federal Reserve and the Bank of 
England. 

The controversy is becoming a battle 
of professors. Following the Sprague 
incident, 32 members of the faculty of 
Columbia University issued a bulletin 
urging “that all artificial efforts to de- 
preciate the external value of the dollar 
through the purchase of gold cease 
Seven professors of the department of 
economics of Cornell University gave 
publicity to a sharp repudiation of the 
theories of their colleague, Prof. George 
F. Warren, author of the current rubber 
dollar scheme, whose advice is said to be 
most potent in guiding the President 

Woll Speaks for Labor 

The most effective thrust in favor of 
the so-called sound money movement 
was made by Mr. Woll. He announced 
in unmistakable language that organized 
labor is joining organized business in a 
crusade for the preservation of a sound 
national monetary policy, and seriously 
disavowed any charge that he is in league 
with Wall Street. He admitted that if 
inflation, in redistributing wealth, could 
actually take from the wealthy and give 
to the worker and the farmer, he would 
be for it. His conclusion, however, is 
that inflating the currency so that debts 
can be paid in the kind of dollars bor- 
rowed, cripples the majority to relieve 
a small part of what he calls “the pos- 
os mo » Uncle Sam Is Solvent 

There is a great unanimity among the 
conservative leaders of business in their . ° 
tlt tw tilen deit ebilinlion end In spite of larger emergency expenditures, the Treasury 
to convince the President that there is is running into the red only half as rapidly as last year. 

ia 5 | 4 ) . . 
rear oe gee el pa Beer has helped. Additional revenues will be necessary 
hold slightly differing notions as to what to balance new emergency outlays. 
should be done. But the attitude of at F 
least 90% of them can be summarized To the talk of inflation, the Treasury during the corresponding pe: 
as follows: statement for the last 4 months now ago. General expenses, in « 

(1) There is no hope or desire of an quietly replies that the government is of drastic economies in ordin 
early return to the $20.67 dollar. It is out-orthodoxing the orthodox Hoover tions, run $220 millions b 
urged that immediate efforts be under- régime. In spite of the ambitious pro- year. Adding the emergency 
taken to stabilize the currency and that gram of the Administration whereby tures, we have a total outlay « 
the gold-purchasing machinery of the more than a half billion dollars has millions this year against $| 
RFC be used as a stabilization fund been poured into recovery channels, lions last. So the deficit n 
rather than an instrument of future in- the Treasury actually is running in the to $657 millions against $ 
flation. Most leaders will listen to argu- red only about half as rapidly as it was lions during the correspondi: 
ments as to the point at which the dol- a year ago. The relief program is not a year ago. 
lar should be stabilized. yet fully under way, of course, but, on General Position Bette: 

Would Seek Cooperation the basis of the record, the Administra- From every standpoint the 1° 

(2) It is urged that permanent re- tion should find it possible to persuade appears to be in a better p 
valuation plans be worked out in coop- “timid” capital that the refinancing than it has been for sever 
eration with Great Britain and the ster- program which may involve $3,268 the past. It is confronted w 
ling countries, with a permanent gold millions of maturities is a sound in- ing of $951 millions of Tr 
content of the dollar to be established vestment in a safe and solvent govern- which mature between N 
only after complete stabilization. ment. Feb. 21, 1934; $1,493 

(3) Most sound money leaders urge More Miscellaneous Treatury notes and certificat 
that gold be no longer used for currency From July 1 to Nov. 21, revenues $727 millions mature on D 
and that all transactions in the metal be from income taxes totaled $192 millions, 2 other series totaling $ 
handled by central banks, permitting a against $199 millions last year, but which mature on May 2 
considerable reduction in the gold cov- miscellaneous internal revenues, which 1934. The Treasury bills at 
erage of currency. last year amounted to only $302 mil- to give much trouble. The $ 

(4) Back of all these protests lies the lions, have aggregated thus far $609 of 91-day ones dated Nov 
insistence that we put an end to the millions, the kick coming from ‘3.2, oversubscribed to the tune ot 
threat of a commodity dollar and dispel of course. Total receipts reached lions and were sold at an 
all fear of further manipulation. $1,106 millions against $658 millions of 0.43% per annum. T! 


MONEY MATTERS—The President went to Warm Springs to rest. but th: 


Secretary of the Treasury, under fire from the sound money group, went 
get a little advice from the boss. 
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in the previous rate of 0.40% 


$100,296.000, 
The Treasury 
new olfcring 
these by 


is expected that they 


xt series totals 
res on Nov. 29 
ly announced a 
$ millions to replace 
and it 
[ iken up readily. 
A re the 
f Treasury $727 
which mature Dec. 15. Here 
compelled 
ther to increase its overload 
that an 


, 
it seems most unlikely, or to 


immediate proble m is 


" ling 
notes totaling 


Administration may be 


rm smssucs by ount, a 


ese Treasury notes at a suff 
of interest to insure their 
n in face of the present weak 
t bond market A. third 
is been proposed by Frank 
>», who suggests that the gov- 
issue commodity long-term 
is, bonds with ma 


with 


t turing 


I the 


h will flu 
el. He 
Id be oversubscribed to any 
hich the 
would be in conformity 


stabilizing 


tuate 
, 
argues that tnesc 


issued 


with 


government 
Pr lents program of 
sing power of the dollar. 
Paying the Bill 
Director Douglas 1s ( 
, 


timist! al 





ns. This would leave about 
is for emergency operation 
xe paid for in the next 
for restoration of 
to federal employees, but th 
Director makes no provisions 
retiring of any He 

that test of a_ balanced 
get in a time like whether 
there is an increase in the na- 
lebt. Of course, he anticipates 
the tax law must be 
necessary that “the 
iddle class be willing to subject 
the taxes necessary to finance 
iditional emergency obligations 


figures provide 


d bts. 
the 
this is 


gaps in 


Says it 1S 


What Price Recovery? 
The mew taxes and the probability 
balanced budget will depend largely 
ost of the recovery and relief 
It has been estimated that 
contingent liabilities incurred 
Administration in recent leg- 
including the RFC, run well 
' $15 billions. It should be remem- 
vever, that only a minor part 
is a direct obligation on the 
Most of it merely involves 
nment im guarantees for 
d by the Farm Credit Ad- 
n, the Home Owners’ Loan 
Tennessee Valley Authority, 
Federal 


g£iSiation 


Insurance 
: ! mm » } 
Ktual ¢€ nergency expendl- 


Deposit 
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tures are summarized in the following 
tab 

Treast ropria AAA.. $100 
It apy I 

( A 5 
| 4 A 

} 

Capital from RFC to Home O 

I in ¢ Pp 

I | } } ‘ 

{ FC 
I 

Even this yf $1,235 mill S 1S 
partly self-liquidating in the ser that 
it is expected that portions of this 
money will be returned to the Treas 
Moreover, not all of this money will 
be withdrawn from the Treasury durir 
the coming 2 years. It b eS il 
ble only as backing for the various 


Tax Plans Take 
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rit MM 
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as .* 
Adn - 
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Shape 


Congress, if not the White House, knows it wants $2.80 
on liquor, higher levy on beer, nuisance tax repeal, 


repeal of capital loss exemptions, no general increases. 


W ASHIN« TON WI! | Pr ) sor M 


gill, of Columbia, one of the latest add 
tions to tl Brain Trust ponders 
hanges with the ywwers that be, s 
ment is slowly crystallizing on Capitol 
Hill No onc knows yet what the | ) 
fessors will recommend or what the 


} t 


White House will 


Congress seems to know definitely sev 


urge on Congress 


eral important things it wants, in 
cluding: 
(1) A tax on liquor at about $2.8¢ 


(2) Repeal of the nuisance taxes 


playing cards, chewing gum, et 1S 
costing more to collect than they are 
worth 

(3) Increase of the beer tax, now $5 


a barrel. Amount not determined 

(4) Revision of the income tax law, 
especially the capital gains and losses 
section. Congress is shocked to discover 
J. P. Morgan did not have to pay any 
income tax for the last several years, al 
though he paid a tax in England 

(5) No general tax increase, and no 
other specific levies 

The $2.80 liquor tax, which now 
seems probable, is a compromise b¢ 
tween the $3 advocated by Budget Di 
rector Douglas and the $2.60 which 
some of the experts figured would be so 
low that it would drive the bootleggers 
and moonshiners out of business 

Southern congressmen returning from 
their homes report that if the tax is any 
higher than $3, very little legal liquor 
will be sold in the South 
sells now for $3 a gallon 
the arguments of Douglas and 


Corn liquor 


Backing up 


Dr. 


Dor of ¢ Ir 
nietely rout 

ll for I 

\ LD ; 

| ( 

t Specs i ft 
on gasoli . 
lends, Ww | C | 

Th S vill ( “ Ss 
of revel t n in t 
peal will cost tl rovernn 
$20 millions more, making the 
ibout $247 millions 

Congressional leaders f t t 
on liquor plus the 11 é tl ( 
beer will yield a total of from $4 t 
$500 millions thus provid it 
crease OF 3.200 millions or $250 
lions 


Those Gains and Losses 
There is a wide difference of 0 
as to the amount of revenue that w 
be produced by « 
tax law as proposed. Most of the changes 

but the one 


uses the nost interest 


anges in th in 
are termed administrative 
which ar 
capital gains and losses section. S 
repres ntatives rey ort a tr 
in favor of repealis 
Proy ivan ! 


and 


dous sentiment 


exemptions permitted 

cluding Hearst cartoons, in favor of t 
sales tax had an unexpected ett 

did not seem to make much 


sentiment for the sales tax, but 


a lot of sentiment in favor of 
the exemptions in the income tax 
Invariably the cartoons dr 


the fact that under the British 














tax law, these same men had to pay. 
The cartoons did not make clear that 
under that same law the British govern- 
ment does not tax capital gains, from 
the tax on which the United States gov- 
ernment profited heavily during the 
good years. 

Many senators and representatives 
privately admit that if the capital losses 
exemption is repealed, the capital gains 
tax should also be repealed, but they 
confess they might not dare vote to re- 
peal the capital gains section! 

Speculation Unpopular 

No Administration view on this 
obtainable at the moment, but the Presi- 
dent is so vigorously opposed to specu- 
lation that while his friends doubt if he 
would originate this plan, or recommend 
it, they would be very much surprised if 
he vetoed it. 

Again and again the President has 
made it clear to callers that he himself 
is convinced that speculative trading— 
not only in commodities but in securi- 
tics—is harmful. He believes that specu- 
lative trading, both long and short, in- 
creases the violence of fluctuations in 
prices, and thereby becomes decidedly 
harmful. 

Repeal of the capital losses exemp- 
tions while the tax on capital gains was 
retained would be highly unfair, of 
course. If a speculator cleaned up 


iS 


$1 million in 6 months, then lost $1 mil- 
lion in 6 months, he would have to pay 
tax on $1 million profit. 


The mere statement of this situation 
ought to be sufficient to defeat such a 
proposal. But no. The answer of 
advocates is that if the change would 
result in putting speculators out of busi 
ness it would be a good thing for the 
country. 

Would Swat Professors 

While the income tax situation does 
not appear as apt to provoke any serious 
controversy between the President and 
Congress, other phases of the tax pro 
gram give every promise of doing so 
No specific instances as yet are clear 
But there is no doubt whatever that a 
very large number of the national legis 
lators are just itching to swat the pro 
fessors. Especially members who have 
not gotten the patronage to which they 
thought they were entitled. 

So if, as seems likely at the moment, 
the President sends up a lot of recom 
mendations bearing all the earmarks of 
having been worked out by Professor 
Magill and the Brain Trust, that pro 
gram is going to come in for a lot of 
grief. 

Cluttering up the battle also will be 
this question of whether the budget is 
balanced. This might easily lead to 
trouble for Director of the Budget 
Douglas. He is a forthright person and 
may easily answer questions at commit- 
tee hearings which will prove embar- 
rassing to the Administration. 


its 


Export Recovery 


October foreign trade reflects a 
return to the old seasonal upturn 
at this time of year, jumps above 
all 1932 totals. 


Ocrtoser foreign trade showed signs of 
acting in pre-depression form. Exports 
from the United States increased stead- 
ily from $131 millions in August to 
$194 millions in October, highest fig- 
ure since October, 1931. Imports also 
were up, but more modestly. From 
$147 millions in September, they in- 
creased to $151 millions. The import 
boom obviously came in the early sum- 
mer when manufacturers and retailers 
were rushing to build up their stocks 
before the dollar dropped to new lows 
on foreign exchanges. Now that dollar 
depreciation exceeds sterling deprecia- 
tion, U. S. exports are getting a new 
chance on world markets. 

The rise of prices to counterbalance 
the more than 35% depreciation of the 
dollar distorts value comparisons with 
previous years. And Washington tre- 
minded the over-enthusiastic that the 
October export total, high as it was in 
comparison with monthly totals for the 
last 2 years, was still only 42% of the 
average October export total for 
1923-25. 

Since dollar values are a less accurate 
measure of the increase of foreign trade 
in October, 1933, compared with the 


same 
ports and 
are listed 


Exports 


Meat products (Ibs.) 


month a 


year ago, 
imports of sig: 
(000 omitted) : 


Oct 


1s 


Canned fruit (lbs.)... 35,1 
Raw tobacco (Ibs.) 59 


Raw 
Bx ards { 
Crude pc 


cotton 


(lbs ) : $44 
bd.ft.) : 


troleum (bbl.) 


Copper (Ibs.)... 


Bauxite 
Iron 
! 


produc 


Imports: 
Meat pr 


Hides and skins 


and 


ct ns) 
steel mill 


ts ($) 


ducts (Ibs.) 
(ibs.) 1¢ 


Cane sugar (lbs.).. 


Tea (lbs 


) 


Crude rubber (Ibs.)... 8 


Flaxseed 


(bu.) 


Raw cotton (Ibs.) 
Cotton cloth (sq.yd.) 


Raw wool (lbs ) 


Burlap ( 
Tin (lbs 


Nonferrous metals 


The October gains, both in \ 
in volume, are significant b« 
more nearly reflect the old s 
tion than at any time for 2 year 


lbs.) . 
eis. i 
($) 


they are compared with valu 
business in the last normal 
fore the boom and the d 


show how 


to restore 


tar the co 
normal busines 


r 


FIRST CORN LOAN—W. W. Eral, of Pocahontas, Iowa, signed over 


the government, watched the seals put on the crib, cashed his check | 
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Tugwell Bill Turmoil 


Hearings on proposed new food, drug and cosmetics 
legislation will precede battle on the floor of Congress. 


endo of protest against the 
Food and Drug Bill is driv- 
d a climax Dec. 7, when hear- 
scheduled Senator 
s committee in Washington 
of the measure vitally attect 
rs, cosmetics, advertising 


[ ublishers (BW—Oct28'33). 


before 


A of opposition shouts down 
sts of the bill's sponsors that 

ly designed for the public 

and charges that it is an 

-mpt to straitjacket these indus- 
es and put them under domination 


Secretary of Agriculture. 


It is admitted that the bill will be 
revised before it is rein- 

| at the next session of Con- 

ss in January. It may suffer such 


ns as to be repudiated by its 
nts. A large faction of the pack- 
g industry hopes for some mild 


nts to the 1906 Food and 
yw Act. Food interests object to 
g classed with makers and adver- 


questionable Many 
pi fer 3 bills—one for cosmetics 
gs, one for food, and a third for 
rtising. They point out that Senator 
lready has backed a “truth in 
ttisine’” bill which would apply 
ndustries alike. 
A House Divided 
Many advertising executives welcome 
hosel 


drugs. 


€ as an Opportunity to correct 
tted evils. Edgar Kobak, presi- 
of the Advertising Federation of 
erica, says, “Our house is not clean. 
ill wonder that 


legislation was 


fted to force truth and accuracy in 
rtising. We don’t mind threats; 
y help. But the fewer the laws, 
better.” He accepts government 
essure as the only agency strong 


ugh to force warring interests into 

gical compromise. He disapproves 

iny features of the Tugwell Bill but 
leves government will make 
revisions. 

Effects of the proposals on different 
stries can be judged by comparing 
emotional pitch of the protests 

me section of the patent medicine in- 

tty ts somewhat hysterical; it rep 
ents makers of shady nostrums that 
ould be exterminated if their bottles 

“te forced to confess that the contents 
te “Not a cure” and if advertising 

— had to be toned down accord 

fly. Food industries are mot so 

‘ent because their record is com- 

ratively clean. Cosmetics go along 

“the drug shock-troops. (Professor 


the 


Stactory 





well ‘ 
‘well charges that this industry has 
corn to ; s 
. oper regulation and that 
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iminate use Of dangerous beauty 
aids demands 


indiscr 
that they be brought 
under the same control as drugs.) 

Enemies of the bill charge 
Braintruster-Assistant-Secretary-of 
culture Tugwell tried to slip one 
They say he and officials of the Food 
and Drug Administration prepared the 
measure without consulting the indus- 
tries involved and attempted to rush it 
through the last Congress in the 
stampede of emergency legislation. It 
is admitted that President Roosevelt 
food and drug legislation 
brought up to date butedenied that he 
has approved Professor Tugwell’s brain 
child. Senator Copeland sponsored the 
measure in the upper house and Con 


that 
Agri- 


over 


wants 


gressman Sirovich in the lower. Op 
ponents have seized glecfully upon the 


tact that both are physicians and hint 

that it is all a plot to prevent self- 

medication for the benefit of doctors 
The News Angle 


Doubtless all this and more will be 


brought out at the hearings. But 
producers of dangerous drugs and 


cosmetics overlook one peril to their 


cause. The hearings will offer pro 
ponents of the bill opportunity to 
dramatize instances in which highly 


touted curealls and beauty preparations 
have resulted in 
This is news and papers will broadcast 
it, though many oppose the bill. In- 
dustries affected supply an estimated 
of all national advertising 


tragedics to users 


13% Gov 


ernment officials have charged adv 
tisers with applying pressure to for 
newspapers to fight the bill. Certain! 
the pocketbook appeal played its part 
in arousing the periodicals. About 
1,000 papers (mostly small-town pub 


lications which are glad to get any 
patent medicine ads) have come out 
against the bill, while only 6 have 


favored it. (The count is by a publicity 
office organized to defeat the measure.) 

Opinion agrees on 2 points: Some 
modernization of food and drug leg 
islation will pass the coming Congress; 
the final measure will be revised 


until it won't recognize its original 


and 


TVA Wins Knoxville 


Tennessee city votes to build its 
own distributing system and buy 
government power. 

THEY are feeling better in the Tennes- 
sce Valley. Knoxville has voted almost 
2 to 1 to buy power from the govern- 
ment development and issue bonds for 


$31 millions to build a 
tributing 


but it means that TVA is 


system | vote was 


Stantial market for its kilowatts 
to now no one has agreed to buy t 
violets except Tupelo, Miss ( 
6,000) and a few small towns 

Ihe Tennessee Public Service ¢ 
the local power company in K 


an Electric Bond & Share subsid 


ided to stay right on tl 


ids de 4 


job 

competition with the new city syst 
Some time ago, the company offered to 
buy its power wholesale from TVA 
but was turned down 

Present rates in Knoxville for 1 
dence service are OO¢ per month | 
S¢ per kilowatt hour, with lower s 
ules for customers using current 
larger volume. TVA says that its pow 
must be retailed to homes at Tupel 
3¢ a kw.-hr., and the same cond 
will apparently apply in Knoxvill | 
Knoxville utility announces that it 
now make ‘‘drastic rate reductions 
abandon its unprofitable street 1 
system, in order to meet this cor 
tion 

The Knoxville city distril 
tem will tap the new transmi ) 
being constructed between M 


Shoals and Norris Dam It 


nected at a point 25 miles away 


Pine Newsprint 


Young Southern pine pulp stands 


test in high-speed paper mill: 
South foresees new industry. 
NINE prominent G 


orgia newspal 
issued their regul { 
of this weck on newspr 


Southern pine, using 3 carloads of 
} 


ir editions on M« 
int mad If 


phite pulp, shipped from Savannah to a 
Canadian manutacturer to be mad 
under the same conditions as the normal 
prod ction with Northern spruce I 
newsprint was the first’ pu } 
sheeted in a high-speed mill. The | 
pulp met every test for spe 
strength and the Georgia newspa 


1 

] ‘ 
rprisingty Satisia 
Experts had said it could not 


called this pay er ''Ss 
tory 
be done 
fine finish, taking the ink well 

The experiment began in Jam 
1932, with Georgia long leaf pine, ul 
der the direction of Dr. Charles H 
Herty. The Chemical Foundation, In 
provided $50,000, machinery manufa 
turers furnished equipment at the 
state appropriated $20,000, and the cit 
of Savannah gave services and money to 
a like amount. Good paper was made 
on a slow-speed experimental machin 
Then Governor Talmadge blocked this 
year's appropriation from the legis! 
ture and the whole program 
ardized until the Chemical 
Inc., $105,000 


It proved strong, soft, and of 


cost, 


was jco] - 


Foundation, 


contributed additional 
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President 
trucks 


BY-PASS 
trying to 


SLOW TRAFFIC 
have been annoyed 
on 2-lane roads. 
employment, economize on appropriations. 


pass 


and the several newspapers chipped in 
the cost of sending the pulp to Canada 
by refrigerated fast freight. 

The chemical industry is interested 
because this development promises 
American independence in the manu- 
facture of both newsprint and high- 
grade white paper. Southern pine costs 
$3.50 a ton against $10 for Northern 
spruce. The annual now 
about $140 millions and two-thirds of 
this newsprint is imported, mostly from 
Canada but increasingly from Norway, 
Sweden, Finland, and Russia. There 
are 150 million acres of timberland in 
12 Southern states to draw on once pine 
is used. Trees can be cut in from 10 
to 13 years, about one-third the time 
required for adequate growth of 
Northern spruce wood. 

The new development is the result of 
a discovery by Dr. Herty that resin 
does not begin to form in this timber 
until it is 25 years old. The younger 
trees are, therefore, suitable for paper 
making. 


1 
volume 1S 


Concrete on the Air 


Cement goes to the country on the 
winter work issue in the name of 
employment. 


CEMENT is taking a fall out of Jack 
Frost. Swinging in behind recent urgent 
instructions from PWA to its field per- 
sonnel to put pressure behind winter 
construction, the Portland Cement Asso- 
ciation has gone on the air with Floyd 
Gibbons as machine gunner. He is 
broadcasting the story of how modern 
construction technique has overcome the 
old obstacles to winter work (BIW— 


8 


A. W. 


Bus a Week 
Robertson of Westinghouse must 


(of electrical equipment, we hope) 


He devised this system. of turnouts to speed up travel, provide 


Trucks keep right, cars pass quickly. 


Nov11'33), appealing to everybody to 
put tradition aside and keep going dur- 
ing the cold weather so that the gov- 
ernment’s emergency employment pro- 
gram will not lag 
Supporting the broadcast 
NBC national hookup, the 
mailed 100,000 broadsides to engineers, 
} 


architects, ce 


over an 
association 
yntractors, ity officials, 
manufacturers, and others who should 
be interested, telling 
lems have been sol 
for making, placing, and 
winter. The first 


requests 


presenting 
specifications 
curing concrete in 
broadcast brought I O 
booklets with further details on the gen- 
eral program. 

This is smart selling for the concrete 
people. Manufacturers of portland ce- 
ment for nearly a decade averaged an 
annual business reaching nearly $250 


for 


millions. 

Their 1928 peak shipments totaled 
over 176} million barrels. Nearly 2} 
barrels of other cement were 
used. This year’s production will run 
around 70 million barrels, the lowest 
since 1909 and about 25% of capacity. 
Operations in 1931 were 46.5% of 
in 1932 they stood at only 


million 


capacity, 
28.39%. 

The public works program brings a 
great opportunity to increase the con- 
sumption of cement immediatcly, if con- 
tractors will not quit because of the 
thermometer. And because employment 
is also at stake the P.C.A.’s campaign 
can be presented as in the public inter- 
cst as well as in its own. The cement 
men pin their hopes mainly on Civil 
Works Administration projects—roads, 
curbs, culverts, bridges, and buildings 
that can be started quickly bring an im- 
mediate demand for materials. 


Rope Seller 


Designed to keep rope in 
the sales floor, a new dis 
ture has other possibilitic- 


! 
nt on 


ike 


Rope is bulky merchandis 
proper stock of sizes tal 
deal of room, retailers 
in the basement, wher 
frequently means out of 
mind. 

Taking a tip from the 
tailers who bore holes in 
the end of the rope i 
Plymouth Cordage Co. 
sales-maker which has 
similar products. 

Designed for rope, it 
for wire 
hose, weatherstrippit 
is stored on recls 
ends are brought uj 
the floor, threzded into t! 
where each size is pict 
in the raw. Customers ar 
their rope needs and 


size they want, salc 


. 


rope, electric « 


} 


~ 7 ~ , - 
free end of the desired 
a measuring wheel 
: > 
totals the length, 
, 


cial cutter provided 

The whole displa 
34 in.x16 in. of fl 
in. high. It is mad 


has space for adverti 


Electric Painter 


A new paint gun uses no air, 
sprays to the line. 

THE Norris 
nounced some months 
go on the market, having 
in the meantime in all t 
Electrical Painting Equipn 
makers, will feature econ 


painting m 


) 


ation. 
The Norris painter, “5 
than a brush,” uses no air. | 
contained unit, paint cont 
and all weighing 5} Ib., p! 
any Paint 1s 
by centrifugal force in a 
spray. A cut-off on all 
makes it possible to vary the 
an inch to half a yard in \ 
to paint up to door frame 
baseboard 


. 1 
sockct. 


1S. 

There is only one mov 
the motor rotor, paint dist: 
worm which feeds the paint 
tributor. There is a contr 
regulate paint consumptior 
chine takes all kinds ot 
enamel, creates no fog i 
may be used even in pr 
without danger of affect 
turing. 

The gun will handle 1 
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ur, saving 609 of the cost 

br painting. It will do 2-coat 

or stippled, in one operation. 

ht on + an also be used for outside work, 

IXe : surfaces, and in manufactur- 

tions, for applying any non- 
liquid 


Christmas Clubs 


The 8 million who saved $350 mil- 
lions say they will spend $147 
millions for gifts. 


HoLIDAY retail sales will get a $147- 
ot in the arm when the $350- 
hnristmas Club checks are re- 
the 8 million faithful who 
33 had heart and hope and 
ch to keep up the payments 

banks. 


; down 20° from 1932, but 


> 


checks are up from $42 to 


nts are asked what they intend 
1 the money They're going 
i2% of it for Christmas gifts 
as against 38% last. They're 
{ it 269 into permanent sav- 
(2% less); 5% in mortgage pay- 
ts (1% less); 12% in taxes (2% 
) 1 8% in meeting year-end 
it nts (3% less than last year) 
New York “members” will get $83 
Pennsylvanians $40 millions. 
ls parallel population pretty 
Bank of America National 
Savings Association with a 
California branches even 
in its name will pay out $4 
Bank of Manhattan, $24 mil- 
Next is the Seamen’s Bank for 
n- . s in New York City. 


no air. 


" 


Streamlined Truck 


The Texaco-Diamond T truck 
passes the passenger cars in 
‘treamlining and handling. 


has been a lot of talk, mostly 
about streamlined automo- 

id there will be even more of 

e same line after introduction of new 
els, but the first honestly stream 
vehicle (for immediate commer- 
se) is mot a passenger car, but 


‘ 


esigners, Messrs. Kizer of Texas 
Peirce of Diamond T Motor 
t. . Co, started from scratch, without 
t ved notions or hangovers 
t0 1 the old order. They have pro 
truly streamlined job, blunt 
per-tailed, in which wind 
is minimized. To do it, they 
ike many radical changes in 
’ design, including moving the 
the rear and moving the 
the front. 


r+ 


Acer 
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The big red Texaco truck, alread 
toting Fire Chief gasoline around Chi 
cago, marks a new point in truck d 
sign. Just 26 ft. long, it stands only 
79 in. high when loaded with its 1,500 
gallons of gas. Center of gravity is 
also low. Its 140-in. wheelbase is ex 
tremely short for its capacity (many 
passenger cars have a longer wheel 
base), which makes it very easy to 
maneuver in narrow streets and on the 
short curves of service station drive- 
ways. 

Weight distribution is improved by 
putting the engine at the rear. Con 
ventional trucks of this capacity have 
three-quarters of the weight on the rear 
axle; the Diamond-Texaco job carrics 
15% on the front axle, only 55°) on 
the rear, which means something in 
states where regulations cover the al 
lowable load per axle. 

Engines in Rear 

The cargo of this ship of the road 
(and it could be milk or beer as well 
as gasoline) is carried amidships, good 
road-going practice. The heavy-duty 
6-cylinder engine is in the rear, with a 
fire wall between, and the exhaust pipe 
well away from any fumes. It is 
mounted longitudinally, water-cooled, 
with a radiator mounted behind tl 
Storage tanks, with a duct to catch t 
air right off the road. The tail lifts 
off for servicing the engine. 


Ihe driver is the envy of his com 


rades He sits in a glass walled pilot 
house in the bow, able to see on both 
sides as well as ahead. His good right 
rm and right leg are not strained, be 


AUSC £ irs re shifted, Drak 
by air. Also air-controlle C 
clutch, the steering, and the horn \ 
miniature shift lever on top of the st 
ing column handles the gears 

The tanks are loaded through 
top, unloaded through the side four 


speedier handling 


Pennsy Wins 


ICC overrules competitors’ objec- 
tions to store-door experiment. 


OVERRULING the protest of the N 
York Central and 16 other Eastern 
the Interstate Commerce ( 

has decided to permit the Pennsyls 
store-door delivery and 
for less-than-carload freight. | 


Iso are the Erie and Gr na if 





BIGGEST TORTOISE—First fully streamlined vehicle in commercial operation 


turns out to be the rear-engined truck 


designed by Texas Co. and Diamond T. 
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The Low-Down on the Chains 


Manufacturers’ allowances for volume purchases and 
other things cut a big figure in chain store efficiency 
studied by Federal Trade Commission. 


else the Federal 
Commission intends to accomplish 
through long-suffered Senate-in- 
spired investigation of the chain stores, 
it is doing a lot to explain to awed 
independents the mystery of chain store 
efficiency. 

The latest of continuing 
of reports pointedly explains how much 
the manufacturer has contributed to 
this efficiency and to the resulting com- 
petitive situation by the allowances 
that he has been making to chain buyers 
as straight volume concessions, for ad- 
vertising and promotional activities, for 
displays featuring deals and for a flock 
of other reasons. (The first 3 uses of 
the allowance covered respectively 25%, 
25%, and 10% of the instances 
tinized. ) 

Exhaustive Investigations 

Delvings into the drug field graph- 
ically illustrate the story. The commis- 
sion has looked into the relations of 
682 manufacturers in 1929 (688 in 
1930) with 49 chain store systems, 58 
drug wholesalers, and 6 independent 
department stores. It has found that 
the 1,577 separate charge accounts 
maintained on the books of these manu 


WHATEVER 


its 


its series 


scru- 


Trade facturers by the chains, accounting for 


only 39% of their sales volume, col- 
70% of the allowances dis- 
Some allowances were also 
traced 2,529 wholesalers’ charge 
accounts and 79 accounts up for 
the department stores; there were no 
melons for 29,375 wholesale accounts 
that represented over 87% of the total 
number on the books 

Specific allotments of these $34 mil- 
lions of allowances for mass buying 
power and other things are interesting 
Liggett’s stores (at that time) 
collected $815,804 in 1929 or 10.28% 
on its purchases which became 
13.69% on 1930 purchases. Walgreen 
operators got a 9.73% rake-off in 1929, 
10.06% in 1930; People’s Drug Stores, 
9.160 in 1929, 9.17% in 1930; Owl 
Drug, 8.06% 1929, 10.57% in 
1930. But you don't to be a 
drug chain operator Roebuck 
came in for extras amounting to 
10.02% in 1929, 9.489% in 1930 
R. H. Macy & Co. salvaged over half 
“6% in al 


lected 
tributed. 

in 
set 


527 


in 
have 
Sears, 


its less’ by taking 3.5% 
lowances 
How much of the efficiency of the 


chain system lies in the allowance may 


gtional News 


NEW HOME FOR J. BARLEYCORN—In Peoria, new distilleries rise from the 


ashes of prohibition. 


10 


In these 20 acres 100,000 gallons a day will be made. 


be calculated in 
stance, Walgreen S 


some 
10.066 


Ld» 


on purchases of $6.1 millior 


is a good 40% of its $1 
ported net income for that 

Allowances look pretty g 
tobacco trade, wher 
store systems doing 57.05' 
sales volume of 134 manufa 
lected 82.02% of the allowas 
by these manufacturers in 
1930 the percentages were 
60.12% and 88.300.) B 
trying to correlate allowances 
ing power volume in _ this 
going to be puzzled. For 
A.&P. on purchases of over § 
lions received only 1.0679, K 
$10 millions took 1.141% 
chains making annual purcha 
$1 million each, reported 
of over 6% Prying into tl 
of the allowances to the 
volume of the manufacturers \ 
them, the Trade Commissi 
that in 1930 Walgreen's 
amounted to 9.433% of tl 
United Cigar’s to 6.491% 
6.106%, Kroger’s to 2.37( 
to 1.793. 

An Increasing Factor 

Although allowances have 
been figuring increasing! 
store operations, the comm 
find much evidence that 
efficiency saved the chain 
of the rest of the distribut 
26 kinds of 
reported their highest rat 
in 1919, 
the last 
collected 

Conclusions: 


too, 


( 


chains it invest 


23 had reached a 
year on which fig 
“Notwithsta 
general growth of the chai 
as a whole and the in 
of many 


ness 
and gre 


( hains, 


at success 
tne 
chains clearly appears to be ( 


tendency for 


ing average sales per stor 
creasing business income p¢ 
turnover 


(4) declining rat 


decreasing of busi 
ment, and 
on investment.” 

For all the years covered 
turnover on investment, oO! 
chain tales have been told by 
petitors, averaged only 3 
year. Grocery, meat, a! 
chains showed an upwar 
other types a downward or! 
ever the bankers thought ot! 
Trade Commission found tl! 
of chains seemed able to | 
creasing their total of borro 
with the dollar-limit var 
drug, millinery, ready-to-w 
ings and hat, and departi 
more than doubling their per 
borrowed funds between 
1930 

Looking into the questi 
far pricing policies have cas‘ 
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“COVERING A 
CONTINENT” 


MERICANS are the world’s great- 
i magazine readers, Each 
month, each week, millions of mag- 
‘ines are moved from the printing 
resses to the news-stands of the 
nation. Simultaneous national dis- 
iribution of periodicals! 
Though it be printed in New York, 
amagazine is put on sale on pre- 
sely the same day on the news- 
-tands of Portland, Maine, or Port- 
ad, Oregon, through the smooth, 
infailing service of the American 
\ews Company, Inc. This great 
listributing organization, through 
its 200 branches, serves regularly 
more than 75,000 retailers in the 
United States and Canada — and 
over [0 of these dealers every day 
by motor truck, ibe 
The American News Company, 


T, ‘os . 
‘ne. says: “Promptness is abso- 


? 


! . . . 
lv essential in our business. 


Promptness and regularity are the 
ingredients of our nation-wide oper- 
ation in serving the dealer not only 
on time but most economically.” 

It is natural, then, that this alert 
organization should look with fa- 
vor on International Trucks. Pur- 
chasing its first International in 
1929, the American News Com- 
pany, Inc., has reordered in increas- 
ing numbers and today its fleet of 
trucks includes 114 Internationals 
operating from its various branches. 

Internationals have proved to 
American News their definite econ- 
omy in day-after-day, fast, multiple- 
stop operation. And the after-sale 
service which keeps these trucks on 
the job provides further economies. 

Very probably an Inter- 
national did its share in 
delivering this magazine 
promptly to you! wet 00 Ove rat 


INTERNATIONAL HARVESTER COMPANY 
606 S. Michigan Ave, OF AMERICA Chicago, Illinois 


INCORPORATED) 


INTERNA 
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| The Largest Company-Owned Truck 

Service Organization in the World is 

at the service of International Truck 
owners everywhere. 


Regardless of where the American New 
trucks may operate, there is always an Inter 
national Service Station nearby. The New 
Company's ne twork of distributing points i 
matched by International Harvester Service 
—the largest company-owned truck service 
organization in the world. In the United 
States alone there are 198 Company-owned 


service stations where International-trained 


major mechanical maintenance, using fac 
tory-standard methods and factory-standard 
parts. 

Let International Trucks bring economy 
and reliability to your hauling problems. In- 
spect the complete line, ranging from '2-ton 
| to 7>ton, at the showroom of vour nearest 
International Branch or Dealer. Pick any 
model you want for a conclusive demonstra- 
tion on your own job. \ 








mechanics do everything from greasing to | 
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NEWEST SHIP OF THE DESERT—The world’s largest bus, 69 ft. long, 35 passengers, was made in America, will 
It was built by Marmon-Herrington, is diesel-powered. Trimmings includ 
accommodating 50 imperial quarts of what it takes to cross a desert. 


service between Damascus and Bagdad. 
card tables, buffet with stove, and ice box 


on chain profits despite the manufac- 
turers’ complaisant aids to efficiency, 
the commission finds that over half 
the chains had no fixed rule about pric- 
ing, and that some 62% had no tule 
against selling goods under net pur- 
chase price. “Price policies claimed by 
the chains are one thing, while the 
policies actually pursued are quite an- 
other,” says the FTC; and, again, 
“Although perhaps aware of their 
existence, chain store officials in discuss- 
ing’ price policies make little or no 
mention of state and federal laws 


against price discriminations as in- 


fluencing such policies.” 

The more optimistic retailers think 
that indifference to sound pricing will 
be ended with the application of the 
retail code’s ban on below-cost sell- 
ing particularly if the provision call- 
ing for inclusion of store labor costs 
in the mark-up is put into effect. 
They argue that, thereafter, chain store 
executives will have to change their 
objectives, must study prices and operat- 
ing costs, with resulting improvement 
in Operation—and competitive standards. 


Authority for Authorities 


NRA plays up industry’s code regulators, quiets down 
machinery controversy, ponders new labor problems. 


ANNOUNCEMENT of the new NRA 
compliance (BW —Nov25'33), 
centering on code authoritics without 
too much concern about where the trade 
associations fit into the picture at the 
moment, was followed by fireworks 
this week. Gen. Thomas S. Ham- 
mond, former chief of PRA, later chicf 
of the trade association division of 
NRA, decided that his job wasn’t very 
much in the picture either, resigned. 
In the shift-about William H. Davis, 
New York patent lawyer, becomes 
National Compliance Director with 
L. D. Tompkins, vice-president of the 
U. S. Rubber Co., as special assistant 
administrator to organize the trade 
practices branch of compliance, perhaps 
the most important post yet occupied 
in NRA by an active industrialist. 
NRA won't wait for the associations 
to grow strong enough to carry the 
enforcement load, as envisioned un- 
der the Swope plan. Those that are 
strong will presumably supply the code 
authority members for their industries; 
those that aren't will see these members 
picked for the eminence in the industry 
without much regard to association 


set up 
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affiliations. When the code authority 


personnel is complete it will total over 
1,000. High officials in NRA are now 
talking of a compromise between gov 
ernment and association domination of 
NRA whereby these 1,000, perhaps 
periodically assembled in Washington, 
will fill the roles of “‘statesmen of in- 
dustry” that Mr. Swope talked of filling 
from a glorified Chamber of Commerce. 

Meanwhile, one important associa- 
tion controversy is on the way to solu- 
tion. Through its constitution the 
Machinery and Allied Products In- 
stitute had sought to set up uniform 
labor provisions among member asso- 
ciations, the idea being to overcome 
thereby the difficulties arising where 
factories make products coming under 
a dozen codes, as some in these capital 
goods industries do. Labor expressed 
suspicions of skulduggery, attacked As- 
sistant Deputy Leonard S. Horner, in 
charge of hearings. Division Admin- 
istrator Muir pointed out that NRA’s 
legal department had approved in 
July, that uniformity was important, 
but suggested a new solution. MAPI is 
to sponsor 2a single master code, for 


the -_— goods indus 
Bas 


athliated organizations to bri 
own supplementary codes, 
plan was worked out suc 
the similarly diversified n 
facturing field (BU —Se; 
As code hearings progress 
new problems. For instan 
struction code hearing 
25'33), final report expe 
involves a labor demand 
clusion of detailed wage § 
code itself. NRA has rul 
law doesn’t permit it to 
inclusion depends on the 
the industry and, in any 
wage scales must be arriv 
lective bargaining. Sever 
have already included si 
codes and, in some cases, m 
lready kicking. Garment 
small community plants 1 
that they are being run out 
by high wage scales ins¢ 
codes by the bigger, often 1 
metropolitan manufacturers 
A broader labor argun 
in the A. F. of L. demand 
be represented on all co 
and that, if the law do 
this, NRA should, by na 
man as one of the govern: 
sentatives included in all « 
ities. This is still hanging 
This week brought 28 | 
spite the holiday. Next 
includes: Dec. 4—optical 
metal lath, cast iron pipe 
tion), 
steam engines, kiln cooler 
pulverizing machinery, ro k 
hoist builders, and saving 
and loan associations; Dec 
tion, horse hair dressing 
wrecking and salvage, curle 
pattern, and infants’ an 
wear; Dec. 6—railway br 
cinder ashes and scaveng 
wallboard, funeral service, 
tail; Dec. 7—lye, animal 
glycerine and soap (Pacific 
tion), mason contracting. 
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Plan with your employees for 
their future security. You will 
add strength to your business 





URING the past four years 
D business men have strug- 
gled with the distressing prob- 
lem of unemployment. Today 
mony of them are meeting the 
encouraging but far from easy 
problem of employment. 


New employees are working 
clongside of those who have 
had long experience. The far- 
sighted employer knows that 
the future security of his busi- 
ness will eventually require the 
transfer of aged employees 
from active service to a com- 
fortable retirement that has 
been earned. 


industry can, at the present 
time, make its own systematic 
plans for the later retirement, 
security, of aged employees. 


Practical retirement plans, tried 
ond tested, are now working 
successfully in many kinds of 
businesses. Such plans protect 


METROPOLITAN LIFE 


= 








CE 
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employers from excessive future 
costs of haphazard methods in 
dealing with what has become 
a vital employment problem. 


Sound retirement plans do 
three things: 


First, guarantee security and 
leisure to those who should 
have them. 


Second, remove from pay- 
rolls those who should no 
longer work. 


Third, encourage efficiency 
and afford opportunities for 
advancement among the 
younger and more active 
employees. 


The Metropolitan cordially in- 
vites business executivestosend 
for plans which clearly show how 
employers and employees can 
cooperate to obtain this future 
security on a sound and eco- 
nomic basis. 











Have a well-rounded Program of 
Protection. The Metropolitan's 
contracts afford a means to 


tion. Its asset » held i t 
of its ¢ 
surplus is returned to its policy 


in thet 


























Metropolitan Life 
Insurance Company, 

1 Madison Avenue, 
New York, N. Y. 


We would like to know 
how our business can pro- 
vide a practical Retire- 
ment Program for all of 
our employees. 


NAME 
ADDRESS 


CITY 





STATE 


INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT « « » ONE MADISON AVE., NEW YORK, N. Y. 
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Metals Move Up 


Tin, lead, zinc, and copper climb high above February 
9 9 > I I eS - 


lows, reflecting 


IMPROVED productive activity during 
the last 6 to 8 months was not confined 
to and 
textiles, but reached a host of secondary 


This is well illustrated 


such basic industries as stecl 
industrial lines. 
in the consumption data of tin, lead 
zinc, and copper. Accompanying charts 
tell at a gl The bar 
chart up deliveries of these 
metals for the first 10 months of 1933 


period 


, 
the story ince. 


1 
sums the 


compared wit the same of 
1932 

The line chart depicts the 
month trend of the 4 metals com- 


revealing the appalling depths 


nonth 
to 
bined, 
to which consumption fell both in 
July, 1932, and a; in Fe 
1933, when general business was at.a 
virtual standstill, together with the 
astonishing recovery since the first 
quarter. From February, when indus- 
trial demand for als hardly 
exceeded 52,000 peak of 
152.000 tons in July, < 92% 
urred. Though 
the rate of consumpt 
October stand 
February bottom 
The 


creased consumption of 


rain bruary, 


these m 
tons 

gain 
ment in 


taken 


0 
! 

ace, 
underlying 


metals is the gener | 


business pickup in many lines. 


business pulse. In tin, the 64% in- 
crease may be partly accounted for by 
the desire of consuming interests to add 
to depleted stocks before further depre- 
ciation of the dollar adds to importation 
costs. ffective control of production 
of this metal also served to sustain the 
price rise which lifted tin above 
the 50¢ line of early 1929. But actual 
demand for tin has been strong in the 
canning industry; in the motor indus- 
try; in tube, pipe, and textile manufac- 
ture. Paint manufacturers are large 
users of tin cans, and the spurt in paint 
found many of them embar- 
rassingly short of containers. New in- 
dustrial uses, as in the marketing of 
motor added When 
beer came upon the scene, the demand 
for tin piping compelled many plants 
to operate night and day to fill the sud- 


} 
demand 


oils, customers. 


den burst of orders. 

Farmers Mend Their Fences 

The sharp increase in zinc shipments 
may be traced to the improvement in 
farm buying of wire and fencing. The 
replacement market also looms large in 
the roofing, gutter, and container fields 
An ised numl of die-cast parts 
were uired by the automobil 
comeback 


incre eT 
req 


dustry in its surprising 
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Nickel Boom 


Canadian output of nickel touches 


~w high in September, ranks ! 


quarter with previous all-time rm 


ords. 


C 


in 
tu 
] 


m 


Ja 
m 
] 
of 
or 
cu 
OL 


CO 


U. S. industrial demand j 
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nickel 
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rned out in the whole of 
ction for September alor 
onth for which figures 

is 6 times greater than 
nuary, and was greater th 
onth since May, 1931. Or 
iring the last five years has t 
nickel produced in a n 
Metal and Mineral Ma 
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itput for the first 9 mont 
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STORE DOOR ~ ° , 
DELIVERY <=>: 
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PICK-UP. When you telephone the Pennsylvania Railroad, your less-than- 
load shipment is called for at your door. From then on, the Pennsylvania Rail- 
road assumes full responsibility—takes over the whole transportation job. We 
your shipment to the rail terminal—it’s loaded at once on an outgoing train. 
| touches 
anks last RAIL HAUL 


time ree {merica’s largest fleet of fast freight trains speeds your door-to-door shipment 
nand ims er the rail haul. Their rigidly kept schedules connect Washington and New 


York overnight; seaboard points (New York, Philadelphia, Baltimore) and 


Pittsburgh, 2nd morning; seaboard, Chicago and St. Louis, 3d morning. 








DELIVERY 

At the end of the rail haul, another 
truck takes your shipment directly 
from the freight car to the consignee’s 
door. No more worry about collections 
—deliveries—extra charges. The Penn 


svivania now does it all! 





a ALL YOU DO IS TELEPHONE 
‘c= § PENNSYLVANIA RAILROAD DOES THE REST 
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maintained the price of nickel all 
through the depression at about 35¢. 
Canadian government figures show that 
exports of nickel in September totalled, 
in all forms, 10,546,200 Ib., compared 
with production in that month of 10,- 
625,853 lb. This indicates that there 
is no stockpiling in Canada at this time, 
that there is a brisk and real demand. 

The United States, United Kingdom, 
and Germany were heavy purchasers of 
nickel, according to Canadian export 
figures. It may be that the falling off 
in the rate of production of steel in the 
United States (which uses large quan- 
tities of nickel in alloys) will reduce 
the rate of consumption in the last 
quarter. 


Reports that nickel is being absorbed 
in increasing quantities abroad as a part 
of the new rush to rearm or reequip 
military machines is not given great 
weight in the nickel industry. Inter- 
national Nickel, with its eye on the vari- 
ous uses to which nickel is put, is 
well aware that by far the greatest por- 
tion of the metal is used these days in 
making steel alloys. Current report 
to shareholders states significantly: 

“So long as the trend is maintained 
towards faster railroad trains, faster and 
larger airplanes, greater depths in oil 
drilling, increased speed in ocean travel 
and longer and stronger bridges, these 
special steels will be produced with the 
aid of nickel as the alloying element.” 


Insurance Housing 


Prudential steps into apartment construction with 
methods that offer a lead to a home-building program 


for the low-income renter. 


ARCHITECTS everywhere are beguiling 
their leisure with alluring plans for low- 
cost housing and cities are scheming to 
apply the dreams with federal funds in 
slum-cleared areas. The pictures are 
lovely, but realty and construction costs 
are so high in most congested districts 
that rents can’t be cut under $10 per 
month per room. Result: Poor folk are 
driven to other rookeries while the new 
buildings are occupied by white-collar 
families with better incomes. 

Prudential Insurance Co. of America, 
without waiting for government encour- 
agement, has gone ahead on an $800,000 
low-rent project which promises to have 
a wide significance. In its home town 
of Newark, N. J., it is building a block 
of apartments which are being rented 
at an average of $9 a room. The city 
fathers have given their blessing and, 
more important, their active cooperation. 
Inside the building group is a large area 
which the municipality bought and will 
operate as a playground for the neigh- 
borhood. Thus Prudential had to buy 
only the footage on which the buildings 
stand. The cost was around $6 a foot. 

For Negro Group 

The company has assured the use of 
the apartments by a low-income group 
which suffers probably more than any 
other from bad housing. It selected a 
block in a quarter predominantly Negro 
and is confining leases to tenants of 
color. An adjoining block has been ac- 
quired. Development here will depend 
on how the experiment works out 

Prudential denies any intention of em- 
barking on further low-cost housing pro 
grams. Its purpose is investment of 
funds where a steady income is assured 
Certainly, officials of the company had a 
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definite realization of social responsibili- 
ties since the apartments are on ground 
bought for the purpose, not on lots 
taken over for unsatisfied mortgages. 
Nor is it the company’s first move of 
this sort. Several years ago Prudential 
opened a block of low-rent apartments 
for white people, also in Newark. 

Other cities and federal officials are 
watching the Prudential apartments. The 
project is said to be the first completely 
fireproof building offered in this coun- 
try at such low rentals. It is called The 
Douglass Apartments. Necessity for 
cutting corners in construction forced 
the inclusion of many ingenuities. Long 
life with low maintenance was one re- 
quirement. This resulted in determina- 
tion on reinforced concrete structural 
frame, concrete slab floors, concrete 
sectional walls, brick block exterior, 
cast stone ornamental spandrels. 

Floor concrete was laid on plywood 
forms which stripped so evenly that 
lower surfaces were perfectly smooth, 
making ceiling plaster unnecessary. A 
neutralizer and a finish coat of paint gave 
an attractive ceiling. A special hard- 
wood flooring is employed. It consists 
of 9-inch hardwood squares with metal 
tongues which are driven firmly into 
grooves of the next unit. They rest on a 
cork and mastic composition. Result is 
a floor which contracts and expands as 
a unit, which refuses to buckle or wave. 
Windows have no counter-weights. In- 
stead Unique Window Balances were 
used. These are light spirals which 
work inside a cylinder allowing the sash 
to be raised or lowered to any point 
The installation did away with the haul- 
ing and handling of 42 tons of window 
weights. 


Arrangement of the 6 
unusual. Three units are 
consisting of a 6-story buil 
by 2 of 5 stories. Betwe 
ground 147 feet wide. 1 
without courts or angles, ir 
and privacy. Nearly every aj 
a cross-draught. There are 
Heat, hot water and janitor: 
included in rentals; all the 
to buy is gas and electricity 
and halls are attractive, hav 
floors. 

“All Improvement:’ 

The dusky housewife » 
lighted by installed gas rang 
tric refrigerators. No r 
than 12 by 12 feet. Apart: 
3 and 4 rooms. There ar 
ments in all. None of the 1 
over $10 a room. Officials 
a colored washerwoman can 
of these apartments and 
rentals.” 

A few years ago the Pr 
in Newark the Chellis Austi 
apartments for white peopl 
room run around $13.50 
tion here is a combined ser 
of $1 per month per room f 
electricity. Only one gas ai 
tric intake enters the block 
the company gets the benefit 
rates which its passed along 
Because of its sturdy const 
insurance is carried on tl 
Austin apartments and nor 
carried on the Douglass pr 
dential is in the insurance b 
it has sufficient faith in the 
tion of the blocks to carry t! 
setting aside special protectiv« 


Low-Cost Housing 


Detroit gets first allotment for 
2,900-room project. 


To show that it means busin 
cost housing and slum cleara 
has just appropriated $100 n 
Detroit wins the first allotn 
project, to cost between $3 n 
$4 millions, will provide 2 
and accommodate 2,500 
2-story, fireproof structures, 
$6.30 per room per month. 
ation period is 35 years. \ 
begin at once on one or tw 
Plans call for razing 10 
blocks and erecting hollow s 
ings, with about 28 dw« 
The money was granted o1 
that the city would ask tl 
to create a state housing 
with authority to take < 
financed by PWA. 

Secretary Ickes believes 
will demonstrate how t! 
can cooperate in this work 
cities now under considerat 
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ation or another city 


Yankees and NRA 


New England Council finds its 
members favor a thorough trial of 
the industrial codes. 


que and wholly admirabl 
intelligent regional coordina- 
New England Council, de 
t of its attention on and off 
of conference to 
of the NRA 
industrial, and 
and small, 
an accurate 
England 


its ninth 
and d 
of commercial, 
l large 
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’ of the act. Majority 
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1 CXcCcess 


ibout 
SC 
factory work 
in pay- 
weekly 
3% increase in man hours— 
figures October over June 
f White collar workers were more nu 
of s by 8.19%, worked 3.6% more 
rs, for 11.6% larger payrolls 
“o larger weekly earnings. 
Production rose 10.49, but sales only 
increasing inventory 10.9%. 
re were no figures to support the 


ye 4 r INCFCASC 


‘© increase in average 
l 


ag 


ent 


PWA 


nt 


tatement, but the general impression 

was that NRA had helped distributors 

f than manufacturers, and it was 

ggested this improvement would 

uh back to producers after the 
tural interval. 

Much emphasis was laid upon the de- 
lity of developing strong trade 
iations 

The Council adopted “sound money” 


resolutions 


c 


The prospect that the milk industry 
n New England will become to all in- 
ts and purposes a regulated public 
inless current efforts succeed in 
“ung the market and controlling 
ses of milk and prices, was foreseen 
Prot. R. B. Corbett of Rhode Island 
te College, in an address to the agri- 
| session , 
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WHEN THE HEART MAY SPEAK TO THE HAND 


| | 
prol ssionali men and 


iF the 


Dictation is the daily 


executives in nearly every walk of life. 


< hore of 


Familiar they wit 


are 


1? 
seldom 


crisp, typed sheets of commerce, law; and finance : do they put 
pen to paper to express their thoughts. Certainly writing a fair hand 
lacks the importance that it once did when a young man entered bus: 
ness or the professions; yet nothing is more individual, more expressive 
And for those letters, written in that leisure when the heart may speak to 
the hand, papers of the finest character and quality alone will suffice 
132 years 


Papers meriting this description, bear, as they have Lorne these 


the mark of the house of Crane. 
CRANE’S BOND—THE STANDARD OF THE INDUSTRY 


Cranes Fine Papers ® MADE IN DALTON, MASSACHUSETTS 











NIRA SCOREBOARD 


Industry codes that have been made effective through the President’s signatur: 


(Continued from Business Week, November 25, 1933) 


Numbers used are Business 


Automotive Parts and Equipment Manu- 

facturing 

Automotive Parts and Equipment Manufac- 
turers, Inc. Maximum Hours: 40 a week aver- 
aged over 6 months. Minimum Wages: In 
processing of products, 40c. an hour for men, 35c. 
tor women. fi less on July 15, 1929, adjustment 
permitted in North to 87% of minimum, in South 
80%. kor women, equal pay for equal work. 
Employees not in production, minimum $15 a 
week. Equitable adjustment of rates above mini- 
mum. Reclassification prohibited. Other — 
tant Provisions: Code establishes 8 separate divi- 
sions of the industry. Creates a Code Authority. 
Provides for certitted reports on activities of mem- 
bers. Prohibits sales at less than cost as defined 
by the Code Authority and determined through 
approved methods of costing and accounting. 
Specifically provides that cash or trade discounts, 
freight, express, cartage, or other delivery expenses 
allowed from invoice price shall be deducted there- 
from in determining the net sales price. Each 
product division may adopt a supplemental code. 


97. 


By 


+1) 


08. Liquefied Gas 

By the National Bortled 
Maximum Hours: 40 a week. Minimum W ages: 
Wc. an hour. Prohibics reclassification. Other 
Important Provisions: Carefully defines marketing 
activities Intends to cover only the marketing 
of liquefied gas. Particularly provides against 
sniping practices. Provides for public posting 
of price lists and all terms of leasing deliveries 
and prohibits deviation from established prices and 
practices. Prohibits sales below cost. Provides 
that utilization equipment be approved by the 
Underwriters Laboratories, Inc., that all cylinders 
and drums be built to specifications of Interstate 
Commerce Commission, that other equipment 
comply with the rules of the National Board of 
Fire Underwriters, National Fire Protection Asso- 
ciation, Associated Factory Mutual Laboratories. 
Prohibits sale, lease or installation of reclaimed 
or second-hand equipment, except after recondi- 
tioning, and then it must not be sold, leased, or 
installed below the posted price of new eqguip- 
ment. Establishes Emergency National Committee, 
elected by votes partly based on sales income. 


Gas Association. 


99. Machine Teol and Forging Machinery 

By National Machine Tool Builders’ Associa- 
tion. Maximum Hours: 40 a week, excepting 
special conditions when 6 weeks at 48 hours are 
permitted within 6 months period. Minimum 
Wages: In production, 40c. an hour unless lower 
July 15, 1929, but not less than 35c. For other 
employees, $15 a week. Other Important Provi- 
sions: Creates a Supervisory Agency. Provides 
for monthly reports on total value of new orders 
in dollars, for foreign and domestic destination 
separately, monthly reports on types, sizes of ma- 
chines, on unfilled orders, new orders, cancella- 
tions, shipments and stocks on hand, reports on 
wages and hours. Supervisory Agency to establish 
cost-finding system. Sales below cost barred ex- 
cepting for export. Provides for the open price 
system, but permits acceptance of orders on pre- 
vious quotations within 10 days after price change. 


100. Motor Fire Apparatus 

By the Motor Fire Apparatus Manufacturers 
Association. Maximum Hours; factory employees, 
45 hours a week with a tolerance of 3%; other 
employees, 48 hours a week maximum, but 40 
hours a week average on quarterly basis. Mini- 
Wages: For factory and mechanical workers, 
i0c. an hour. Office and clerical workers, $14 a 
week Prohibits decrease of rates, provides for 
equitable adjustment of all pay schedules. Other 
Important Provisions: Creates a Code Authority. 
Incorporates in the code a ‘‘Code of Ethics.’ Pro- 
vides that demonstrating cars now in stock and 
repossessed, mew and used cars shall be registered 
with the secretary, prices of same to be reported 
when sold. Prohibits future building of apparatus 
for demonstrations. Specifies cars must be sold 
only at established prices. Special merchandis- 
ing plan covers 9 specified products and 5 classes 
of buyers; specifies thar down payments on all 
types of apparatus must be 344°; on motor 
sweepers 25°; deferred payments 3- and 2-year 
limit respectively. Specifies uniform contracts and 
names discounts to be permitted for quantity pur- 
chases. Privides for the open price plan. 


minum 


101. Cleaning and Dyeing Trade 

By National Association of Dyers and Cleaners 
and National Association of Retail Tailors, Clean- 
ers and Dvers, Inc. Maximum Hours: 48 hours 
for specified groups, 40 a week for all others, with 


specified exemptions. Minimum Wages: Plant 
employees, North 27c. to 33c. an hour, South 20c. 
an hour. Other employees, North $13 to $14 a 
week, South $12 to $13 a week. Provides for 
equitable readjustment to preserve differentials. 
Women to receive equal pay for equal work 
Prohibits deductions from wages for housing or 
boarding of employees. Other Important Provi- 
sions: Specifies maximum store hours. Creates 
Code Authority which is to establish local joint 
industrial relation boards and administrative 
boards. Provides for minimum standards of qual- 
ity, for uniform store hours in each region. 
Authorizes Code Authority to establish “‘fair and 
reasonable minimum wholesale and retail prices 
by regions."’ Prohibits sales at less than estab- 
lished prices, numerous unfair practices, accepting 
work from itinerant solicitors. Since approval of 
the code, the Code Authority has published the 
fixed price lists applying to the various states, as 
well as specified trading areas and setting muini- 
mum retail prices for men's and women's gar- 
ments The price list carries NRA approval, 


102. Printer’s Roller Industry 

By printer's roller industry. Maximum Hours: 
40 a week. Highly skilled specialists permitted 
48 hours for 12 weeks in six months, extra 8 
hours to be paid at time and a half. Minimum 
Wages: 45c. an hour. Office workers, $15 a week. 
Prohibits reduction of compensation; provides for 
equitable adjustment. Women to receive equa 
pay for equal work. Prohibits reclassification. 
Other Important Provisions: Establishes a Code 
Authority. Provides for reports on wages, hours, 
cost prices, etc. Prohibits the recasting of rollers 
at less than che full price. Specifies that rollers 
must be sold at published terms. Bars selling 
below cost as determined by approved cost ac- 
counting methods. Provides for adjustment of 
existing contracts. 


103. Shovel, Dragline and Crane Industry 

By the Shovel, Dragline and Crane Institute. 
Maximum Hours: 40 a week, with tolerance to 
i4 hours a week for 8 weeks in 6 months. Mini- 
mum Wages: 40c. an hour, for non-productive 
employees 35c. an hour, latter not to exceed 10% 
of total number. Minimum wages from $15 a 
week in cities over 500,000 to $14 a week in all 
communities under 250,000. Prohibits reduction 
of rates and reclassification. Women to receive 
equal pay for equal work. Other Important Pro- 
visions; Creates a Code Authority. Authorizes 
collection of reports of prices and discounts on 
closed transactions. Provides for use of the open 
price system and prohibits sales at other than 
published prices. learly outlines the terms of 
sale, approved methods of payment, terms of in- 
stallation, or deferred payment sales, interest 
charges, forms of guarantee, etc. Prohibits the 
renting of new machines or attachments, trials and 
demonstrations, trade-ins 


104. Ladder Manufacturing 

By the American Ladder Institute. Maximum 
Hours: 40 a week with a tolerance of 8 weeks at 
i8 hours in any 6 months Minimum Wages: 
35c. an hour; office employees $15 a week. Pro- 
vides for equitable adjustment. Other Important 
Provisions: Provides for a Code Authority. Bars 
sales at less than cost as determined by uniform 
accounting system. Permits the open price system 
and bars sales at less than published prices and 
discounts. Prohibits allowances for advertising. 
105. Fire Extinguishing Appliances 

By the Chemical Fire Extinguisher Association, 
Inc. Maximum Hours: 35 a week averaged over 
3-month periods. Minimum Wages: For factory 
and mechanical workers, 40c. an hour, for others 
35c. an hour. Women to receive equal pay for 
equal work. Provides for equitable adjustment 
and prohibits reductions of wage rates. Other 
Important Provisions: Creates a Code Authority. 
Provides for reports on wages, hours, production, 
etc. Prohibits sales at below cost as determined 
by approved and uniform accounting system. 
Code Authority to establish definitions of trade 
factors and standard differentials in price to the 
various classes of purchasers. Such differentials 
to be based upon differences in cost in selling and 
in services rendered. Specifies that members shall 
use the ‘pricing system of list price subject to dis- 
count,”’ and outlines the open price system. 


106. Paperboard Industry 

By the National Paperboard Association. This 
is a basic code. Nine separate divisions of the 
industry are recognized and may adopt divisional 
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108. Plumbago Crucil 
By the Crucible 
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” New Products 
New things, mew ideas, new de- 
igns, new packages, new manu- 
facturing and marketing methods. 


; 


te kind that } to sec 


IVES, the Kin that nate 
9 to waste, have been using 
s and flour bags for years to 
oths towels or just rags 
s National Sugar Refining Co 
1Ib. bag mm. of a regula 
( on dishtowel, complete with 
s, needing only to have the 
d and the paper label removed 

t on kitchen police 
1-EVANS (remember lamp 
) has a new all-glass drip 
ot with a porcelain water 
No metal can touch the brew 


ELECTRIC'S newest vacuum 
oes very streamline It fea 


ping and sweeping action,” 


INE”’ tables (International 


Co.) have Monel metal tops, 


lern lines. They are 


ng sold for porch and bathroom as 


imes, mox 
kitchen usc 


Motowarmer (Reznor Mfg. Co 
I kes it unnecessary to heat the Be 
in order to keep the motor warm 
ng gas or kerosene, it blows the 
roduced directly onto the motor 
rough the vents in the hood. Costs 
by At : Burner is screened for safety, like 
lamp 
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et ir. Plymouth Cordage Co. figured 
| ey d sell more if it were in sight, de 
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Norris electrical painting ma- 
uses centrifugal force, not air 
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HEARING AID 


..- by Bell Telephone makers- 


assures clear, natural sound 





Ivparrep HEARING need not be a handie: ap to you. For Western Electric 
—maker of your Bell Telephone—offers you a most helpful Hearing Aid. 
This Audiphone can bring you every sound naturally and clearly, 
whether your hearing impairment is slight or severe. There are three 
Western Electric models—all of them light, compact, and easy to wear. 
Your Audiphone dealer will gladly help you find the model that’s best 


for you. Send the coupon for his name and address. 





Distributors in Canada: Northern Electric Co., Ltd 


Western Electric 


* HEARING ATID: 





quae cum Gus GuD GED c= c= Ge @® oe @® @® @@ ow @@ of @® @® @® © @® &® @® = = == — <-> a=» au 
GRAYBAR ELECTRIC CO. Bw-t1 
Graybar Building, New York, N.Y. NAME 
Gentlemen: Please send me f 
formation oa the Western Flectr ADORESS 
Audiphoune and name of nearest 
dealer. city 








KAD 


TTE 


Radio 


THE GIFT OF THE YEAR 


F 
OR Vatuey 
A 


Newness, novelty plus real useful- 
ness and enjoyment, make the Kadette 
Junior Radio a ten-strike gift idea 
for business men. 


Every executive wants one. Measur- 
ing only 2'¢ inches thick; 4!» inches 
tall and 6 inches long, the Kadette 
Radio hides away in the desk drawer 
—tucks away in a traveling bag—and 
can even be carried in a brief case! 


It operates 
current— 


And, how it performs! 
on either A.C. or D.C. 
usable wherever you go. It gives 
roomful volume or can be tuned 
down so those in the next office are 
unaware a radio is operating. 


Smartly cased in gleaming bake- 
lice. Says “Merry Christmas” with 
distinction and class. It will 
be a most talked-of gift—one 
reminding the recipient of you day 
after day and month after 

month. Give Kadette 

Juniors this Christmas— 

they're the gift of gifts. 

See the Kadette Junior 

at all leading stores. 


The Leader Model $125° 
Standard Models. 4] 500 


» « 


INTERNATIONAL RADIO CORPORATION 
3t William Street Ann Arbor, Michigan 


QUANTITY ORDERS 
We invite direct correspond- 
ence on quantity orders for 
Premium or prize requirements, 
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at 16¢. 


Cotton Magic 


Weird cotton economics has put money in 
| pockets; increased consumption may help 


IN Washington, cotton’s spokesmen arc 
laboring for a price Utopia. Down 
South, farm leaders are dreaming of the 
restoration of the 1909-1914 price 
Arcadia. But the realistic cotton pro- 
ducer has found out that the mundane 
present isn’t so bad. He has already 
|come a long way back by the magic of 
mystical economics. 

| The details of this new magic be 
|wilder the benighted Northerner be- 
Cause it constitutes a new method of eco- 
nomic approach. Chronologically the 
story goes like this: 

Last spring the government loaned 
money to farmers to plant cotton. In 
July, the government leased from them 
the acres that it had helped to finance 
and offered the growers options to buy 
at 6¢ a pound cotton which the govern 
ment had purchased in preceding years 
The farmers were permitted to 
sell these options immediately at 94¢ 
and after Dec. 1 at any price, but, in the 
meantime, the government 1s granting 
a loan of 4¢ a pound on the option cot- 
ton and 10¢ on cotton produced in 1933. 

Looks Like Prosperity 

The economic fundamentals and proc- 
esses here involved may be confusing 
to the naive financiers of Wall Street, 
but the net effect is something like pros- 
perity for the South. Growers have pro- 
duced their cotton cheaply, and are go- 
ing to sell it at fair prices. And so the 
growers are gathering around the town 
hall, casually drifting into the banks to 
wipe out their obligations, and their 


| wives are musingly examining the new 
| styles just arrived from New Orleans. 


It might be assumed that Southerners 
would assemble in their tabernacles to 


|sing Hosannahs to the Administration. 


| But such is far from the case. 


There is 


|a rising tide of demand from the South 
| for further government measures of re- 


| 
| 


| lief, a resounding overtone of complaint 


to the effect that this year’s cotton crop 
control program is far from adequate. 
Figuring It Out 

Of course, estimates of the value of 
crop control depend on the price per 
pound assumed for an uncontrolled 
crop. If there had been no control 
there might have been 17,250,000 bales 
and 4.2 million tons of seed. At 6¢ 
a pound for the cotton and $10 a ton 
for the seed, frequently suggested fig- 
ures, the planters would have received 
$559.5 millions. Under the control 
plan, on the basis of 13.1 million bales 
at 84¢ per Ib. and 3.15 million tons of 
seed at $11.50, they should get a total 
of $592,975, plus approximately $111.5 
millions in cash payments for land 


the > 
even 


ploughed under and 
cotton options. This ad 
975,000 more than they 
obtained for the larger 

Ib. (with every 3¢ per 
below the 6¢ figure mak 
lions difference in this mar 
ever estimators calculate tl 
$179,975,000 must be sul 
$132 millions to cover the 
and other expenses on th 
acres plowed under and t 
taxes which the farmers w 
pay on cotton goods they b 
who assume that the full 
have approximated 6¢ per 
find the profits of governme: 
anything to crow about. 

To be sure, Secretary W 
Administrator Peek say that 
trolled crop would 
lowest price in history and r 
South. 

The government has been 
revise its estimate of cotton 
steadily upward since last A 
estimate as of Nov. 1 is 1 
bales, 215,000 bales larger 
Oct. 1 estimate, 800,000 bal 
than the first estimate mad 
and 980,000 bales larger th 
last year which did not hav 
of the AAA. But even 
government's last estimat« 
ered bullish. 

That Carryover! 

The only obstacle to the | 
20¢ cotton is the carryover 
million bales of old Farm B 
are still in circulation, w 
Administration is busy taki 
where from 5 million to 61 


have b: 
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on alleged loans for 10¢ a po 
any business man with his ey 
must recognize as purchases 
cotton prices are below the 
Southern statesmen-financic: 
been inactive in leveling 
tion. The RFC has 
China to purchase 800,0( 
American cotton. Recognit 
Soviet government is expc 
accompanied by loans that v 
Russia to buy our cotton. 1 
of the Administration to rais 
of silver from 28¢ last sprit 
at present have been a coy in 
China and Japan to transfer 
chases of 1.2 million bales 
to the United States. Now 
posed that the government, 
to buying this year’s stock 
pound, repurchase the 6¢ opt! 
also at 10¢. 

Though cotton prices are 


; 


made 
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to relief agencies. 


foundation, more realistic trad- 
~ have not failed to note the fact that 
sid consumption of foreign cotton in 
¢ was almost the largest ever 

1 in that month, and that total 

eign consumption in August and 
rember, the first 2 months of the 
ton season, was the largest for that 
riod in the 7 seasons for which the 
New York Cotton Exchange has a 
‘ord. Domestic consumption in Oc- 
sober, at 504,000 bales, was 0.4% larger 
an in October last year. With due 
for seasonal variation, world 


+ 
mt 
ysil 


ntef? 


llowar 

sumption for the year will be at the 
e of 27.5 million bales, in contrast 
th tl world production of 24.7 mil- 


a bales. This sounds hopeful enough 
ra reduction of world carryover un- 
| one learns from the New York 

Cotton Exchange that world supply now 

‘als 41 million bales against 35 mil- 

les in 1928 and in 1929, 


Butter Spreads 


Surplus of butter blamed to 
spread of production into districts 
that normally sell only fluid milk. 
Control plans suggested. 


BuyiInG by the government’s Dairy 
Marketing Corp. has failed to halt the 
ne in the price for butter. So but- 
producers are pushing every effort 
correct the overproduction. 
Surplus butter is estimated at 100 
lion Ib.; some 30 million Ib. of this 
is been purchased by the government 
r emergency relief purposes, but it is 
and still shows up 


tor 


| in warehouses 
the figures. 
Creamery butter manufacturers insist 
they are not to blame; that the make 
1 strictly butter territory is about the 
year ago. They attribute 
the unprecedented supplies to large 
ties of butter still being made 
lk surpluses due to an evident 
ecrease in consumer demand for milk. 
The milk-shed farmer in Pennsyl 


le as a 


vania, New York, and Illinois has been 


ing an increasing excess of milk 


bove home fluid requirements, and 
the farmer in Minnesota, North Dakota, 


regon, 


and Oklahoma, who sells 
ream for butter-making only, has felt 
€ competition, 

One plan suggested is that farmers 
n fluid milk-sheds should be required 


‘0 dry enough cows to correct fluid 
on. ii. . . 
milk Overproduction whenever it oc- 


rs, or sell the butterfat at low prices 
: Licensing of the 
000 creamery butter makers also has 
cen recommended. Drying up of 5% 

milk-producing cows is believed to 


S€ sufficient to bring production in line 


consumption, the farmer to be 
nsated for this out of a 1¢ proc- 
ng tax on butterfat. 
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Packer Pickup 


Better prices for meat offset a bad 
start for the year, and the packers 
break into black ink. 


Meat packers are making profits again, 
after a highly discouraging start this 
year. One of the “Big Four”"—Swift & 
Co.—is passing on to stockholders Jan. 
1, a quarterly dividend aggregating 
$750,000, the first in 14 years. 

Better prices, both domestic and for- 
eign, during the last half of the fiscal 
year, together with operating economies 
and the elimination of substantial in- 
ventory losses, more than cftset effects 
of declines in the carly months. 

Here is how the tide turned; the fig- 
ures are percentage of increase or de- 
crease in sales for the month compared 
with the same month, preceding year: 


1932 1933 

November —25 April — 8 
December — 20} May 1 10 
June + 11 
3 July + 14} 
January —21 August + 8h 
February —16 September L 10 
March — 15 October t 134 
Not only was the October, 1933, 
business 1 330 over last year but it 


also showed a 64% gain over Septem- 
ber, 1933, was the largest for any month 
since October, 1931. Moreover, the 
October tonnage sales exceeded those of 
any corresponding period subsequent to 
October, 1929, and was 24% al 
normal level for this season. 

But there is some uncertainty as to 
the new year. There has been 
stantial gain in the production of meat 
during the first 10 months of 1933. In 
the case of federally inspected meats 
alone, which are commonly estimated to 
represent about two-thirds of the total 
output has been as follows: 


ove the 


a sub 


fla millioa o_o 
4955 1952 Yo 
Beef 3,752 3,319 13.2 
Veal , 115 3° S 
Lamb and mutton 564 578 2.4 
Pork and lard 6,724 6,397 j $3 
All meats.....11,455 10,676 4 ; 


Inventories of meats on Nov. 1 were 
149 million Ib. in excess of the 1928-32 
average for that date, although this was 
substantially under the Oct. 1 excess of 
201 million Ib. 

Cheap corn explains the increase in 
meat production this ycar. Instead of 
marketing grain at losing prices, the 
farmer has put it into livestock. 

Prices again are declining. The con- 
sumer shows a tendency to curtail buy- 
ing, and balks at absorbing the pro 
essing tax. Consequently, the tax is 
coming out of prices paid to the live 
stock producer, whom it was originally 
intended to help. 










WIN 1934 BUSINESS 


with this 


Christmas 
Hitt 


SALES MANAGERS! 


Christmas affords an 
opportunity of telling 
customers that you ap- 
preciate their patronage. 


Take customer inventory at 
Christmas—as in January 
you take stock inventory. 
Men like to be thought of 
personally and practically— 
with a gift that is individual 
and well chosen. 


A BUSINESS-LIKE GIFT 
AUTOPOINT pencils area 


Christmas Business Gift that 
create impressions that long 
outlive their causes. They 
inject year round sales value. 
“Just What I Needed"’—"At 
Last I Have Something I Can 
Use’ —"“Darn Nice Of Jones 
To Think Of Me In That 
Way", says the customer. 





AN CRUC 









AMERK 


Have You... 


a —————E 


A HUNDRED 
BUSINESS FRIENDS? 
Just a suggestion—distrib- 


ute AUTOPOINTS im- 
printed with — 


WE APPRECIATE YOUR 
PATRONAGE 
(Your Firm Name) 


CORDIAL GREETINGS 
CHRISTMAS 1933 
(Your Firm Name) 


NEW REDUCED QUANTITY PRICES 
Maintaining AUTOPOINT Quality 


Revamped 1934 line offers range of 
colored Bakelite barrels. Because of pat- 
ented features — AUTOPOINTS always 
work. Never clog, jam or otherwise get 
out of order. They please better than you 
think, Try one yourself. The coupon is 
for Executive use. Attach your firm /etter- 
head and mail. Sales Plans and Prices 
will accompany pencil. 


Autopoint Company 


1801 Foster Ave. Chicago, Ill. 


| Firm Nom 
Address 
Christmas Business Imprint 
| 
| 
Executive Title 3 
| Hand Signature | 
Leman en asasanananenenananah ae 22 al 
ALL RELIABLE STATIONERS RETAIL AUTOPOINTS 
23 











Mallory wins 
on the automobile 
production speedway 


Not as spectacular perhaps, but of greater 
importance to the industry, is the race for 
improved fabrication methods in which all 
American motor car manufacturers compete. 
In the creation of welding die materials and 
in the development of improved welding 
methods, Mallory daily establishes new wins 
for the leaders. 


PARTS 


Th 


‘Air 


PERFECES 


THE WHOLE 


in RADIO, ELECTRICAL, 
AUTOMOTIVE AND 
INDUSTRIAL FIELD 


ALLOR 
[ELKON] 


R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 








4 ofuw ‘sales force 


" oe rei losing 7 Z; 


prbats tag 


sales force has its ““stars”’. 
I had ‘em—but my problem was 
to raise the * ‘batting average” of 
my “average” salesmen. I did it 
with visual sales equipment. 
Visual Direct Selling with Spen- 
cer Projectors increases sales be- 
cause: 
1. Complete story can be put 
over in one cal 
2. The story will be under- 
stood because it is diama- 
tized and visualized. 
3. Prospects’ attention sticks 
in spite Of interruptions 
4. Ic brings out sales points in 
order, building to a clumax 
Visualized Sales Training and 
Dramatized Direct Selling gets 
your complete sales story over to 
every prospect with every sales 
point made clear every ume. 


SPENCER Pocket Projector 
Weight 20 oz.: size 4’ x6" x2": mses 
35 mm. filmslides: priced so low one 
extra order pays for it. Equip every 
salesman and watch sales and profit 
curve rise. Write your name in the 
coupon for complete details. 
SPENCER LENS COMPANY 
BUFFALO, N. Y. 


Fve 





Spencer Lens Company, Dept. B, aon pes N.Y. 
Gentlemen Please send me full inform ar Sal 
man’s Pocket Projector and he w it will J 

Name 

Dept 


Addre 
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(High)way Out 
Old plan for New York to Buenos 


Aires motor road may be revived 
at Pan-American conference. 


THE United States is destined to hear 
a great deal about the long-discussed 
Pan-American highway in the next few 
weeks. There will be maps and photo- 
graphs showing roads through jungles 
and over mountains. The highway is 
planned to reach from the Texas- 
Mexico border through Central Amer- 
ica, down the West coast of South 
America to Santiago, Chile, and then 
over the mountains to Buenos Aires and 
back up to Rio de Janeiro in Brazil. 
No link across the Amazon wilds to 
Panama is yet contemplated. 

The real reason that this road plan 
is going to come into the news is that 
the nations of the western hemisphere, 
when they open their seventh Pan- 
American conference in Montevideo on 
Sunday, Dec. 3, are not going to make 
much headway with discussions of other 
topics. Because of “temporary emer- 
gency policies now being followed in 
the United States,” there can be no dis- 
of currency stabilization, uni- 
form import prohibitions, permanent 
customs p Possible creation of a 
Pan-American council to arbitrate 
putes within the group (such as the 
present controversy between Paraguay 
and Bolivia over the Chaco region), 
and the agreement to push the great 
highway program are about all the proj- 
ects which can be discussed under thes¢ 
restrictions 

Financing Problems 

President Roosevelt, aware that his 
delegates are cramped by his restrictions, 
has made the constructive proposal that 
the United States undertake to finance 
the surveying of the proposed highway. 
He thinks $500,000 might be set aside 
for the survey, that it might be rushed 
this winter, and that, with the route 
actually plotted, Latin American coun- 
tries might be encouraged to assist the 
program. 

Of course, the real problem is the 
financing of the highway, but the Presi- 
dent has also done some thinking on 
this matter. Just now, it is believed 
Washington that the Roosevelt Admin- 
istration would favor a loan by the 
United States to the various countries 
in which the road will be built, on 
the condition that the construction be 
pushed, and that materials and machin- 
ery be bought in the United States. 
The loan, naturally, would be a long 
term affair which might logically be 
liquidated from increased automobile 
and gasoline tax receipts resulting di- 
rectly from the construction of the 
highw ay. 

The matter will have to be handled 
tactfully. Already there has been a pro- 


cussion 


dis- 


test from the south over t 
tion in Washington that 
would require 43 
cement, about one-third 

output. The need for bet: 
however, has stirred most . 
of Latin America, and 

may get somewhere in M 


milli 


Machinery Wanted 
Textile code has stimulate: 
ment buying despite res| 
on capacity. 


(quip. 


tions 


TEXTILE industries buy 
ment. It is an outgrowth of 
Because wage  reduct 
creases in mill capacity 
competitive advantag 
through improved 
equipment. In many cas 
taken the form of bringi: 
into better balance. In 
there not enough car 
or spindles to take car 
capacity, for instance, the 
the purchase of my 
these operations. Also 1 
power plants is being dor 

Many of the lers v 
fore the textile 
to anticipate price 
on capacity. Then equip 
off during August and Sept 
confidence in i 
growing and the purchase of 
for modernization is incr 

Textile men are feeling g 
Equipment people wonder if 
will come in other industri 
have had their codes long 
get them to work. 


arc 


are 


ore 
code went 


riscs af 


the text 


Rail-Water Truce 


Coordinator moves to end rate war 
between railroads and waterways. 


Joseru B. EAsTMAN, Railro 
nator, and Maj.-Gen. T. Q 
president of the government 
Waterways Cor; have su 
bringing the executives of rail 
services to a point where tl 
ing to talk to each other al 
nating their rates. A truce 
rate reductions is the imm« 
of joint conferences held 
pose of putting an end 
competition which has cut 
the bone on competitive trafi 

Permanent procedure for 
rate wars is still hazy but 
idea is that differences will | 
by regional conclaves. La k 
ment there may refer the iss 
session of general committ« 
sibly to € oordinator Eastmar 
still conjecture. 
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Business Abroad 


New signs of recovery except in France where political 


uncertainty is a retarding factor. 
Paris invited to discuss trade 


itors in Berlin next week. 


Germany meets cred- 


and arms with Germans. Declining exports spur Japan 


ted to increase efforts to win 
' 
; ° % 
“«l equip. Europe 
N News Bureau (Cable)— 
developments in Europe this 
calming 
line of the dollar is now ex- 
all capitals. Most financiers 
a 50¢ dollar; think 
on will be slightly above that 
France probably will be forced 
degree of deflation of the 
the final stabilization adjust- 
ull major 
[ the strain of political uncer- 
French 
s faring less well than in most 
intries this week. Britain con- 
report steady progress and a 
ible degree of optimism. Even 
is encouraged this week by ris- 
loyment and an unexpected vol- 
foreign orders. Italy 1s prepar- 
irgain with Litvinov for more 
Poland 
he new pact with Germany 
War debt payments will universally 
n much the same manner they 
Germany's creditors 


tr tions 
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Germany 


Business improves; foreign out- 
look better. “Standstill” creditors 
meet in Berlin Tuesday. 

BeRLIN (Cable)—More hopeful devel- 
opments in Germany's relations with her 
neighbors, and a distinctly 
outlook at home have gr 


bett r eco- 
nomic uly in- 


Siness 
1 


weckK 


crceasc | b 

Last the 
Polish rapprochement, which eases on 
of the 


optumism 
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there was German- 


most troublesome probl ms im 


Germany's foreign relations. This week 
Hitler has made his bid to Paris, and 
received, if not a _ friendly eply, at 


fact, the move by 
talks | 


officials, with the 


least no rebuff In 
London to 


and 


urarce 


French German 
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TEE! STREET—At Diisseldorf, is the first steel-base road in Germany. Steel 
frids are welded together, covered with gravel and asphalt. 
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It is true that in October t < 
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siderably behind the Ss miuiior 
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Because this export surplus ts 
sider ! at road as one ot the ft 
dicators of Germany's ability to tr 


and to mect her obligat ons in tof 


currency, German official comments t 
great pains to ex] lain that it would be 
wrong, or at least premature, to dra 
hasty conclusions from these facts. 1 
mproved volume of export trade, d 
Germans claim, is essentially seasonal 
and is likely to be followed by a 
setback during the coming mont! 
Furthermore, the export surplus is not 
tantamount to the mount of go na 
foreign currency which the Reichsbank 


may use for transtcr purposes A cor 
siderable part of German exports ts now 


financed by blocked 
repurchase of bonds and does not, ther 
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Great Britain 


London anticipates no change in 
Roosevelt monetary policy. Brit- 
ain ready to act if dollar exports 
create problem on home markets. 
Huge slum clearance program. 


LONDON (Cable)—The revolt of Dr. 
Sprague, Mr. Warburg, and Al Smith 
is regarded here as unlikely to check 
President Roosevelt's monetary policics. 
London is prepared for a $6.37 pound, 
which is a 50¢ dollar 

What London has not yet grasped is 
that President Roosevelt, if his words 
mean anything, is quite indifferent to 
what happens to his external dollar 
London is still trying to read his mind 
on orthodox lines. There is also a 
strange ignorance of internal American 
factors, so that dollar depreciation ts 
apt to be viewed as a market phenome- 
non without reference to the general 
progress of the Roosevelt plans. 

Cheap Dollar a Worry 

British exporters are anxious over the 
new competitive ability of American ex- 
ports under the depreciated dollar. 
Chancellor Chamberlain declared this 
week that “trade is not yet hit but the 
government is ready to take steps if 
Britain suffers from cheap dollar im 
ports. This means action not only by 
Britain but by the Empire as a whole; 
and the pound will be deliberately de- 
preciated if necessary.” 

At home, British recovery is making 
steady headway despite the menace of 
a cheap dollar and the probability that 
France will leave gold before very long 
The recent splendid recovery of the iron 
and steel industry, and plans for ration 
alized expansion of the industry under 
the protection of government tariffs, ar 
suddenly threatened by a small group 
within the industry which, encouraged 
is eager to break 
Enough 


accord 


by the recent recovery 
away from the joint program 
important leaders are still in 
probably to end the dissension, but it 
has caused some worry in the industry 
this week. 

The stock market has had little turn- 
over but there is a firm tone with indus- 
trials in favor. There still are small 
signs of heavy American buying, de- 
Spite constant rumors to the contrary. 
New issues are again active, with favor- 
able response to most offers either for 
conversion from high interest rates or 
for new companies formed to amalga- 
mate old established businesses 
lative issues are few. Rubber restric- 
tion is now expected early in 1934 
despite the opposition of native grow- 
ers with a consequent better tone for the 
rubber and tea share market. 

Slum clearance has long been dis- 
cussed in Britain but little has been done 
except over a very long pe riod of time. 
When the elimination of unemploy- 
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ment through vast public works schemes 
was proposed last spring, it won small 
support from the political public be- 
cause it had not worked very effectively 
in the past. Manchester and Liverpool 
have just made announcements of slum 
clearance programs which are the larg- 
est ever undertaken by any county in 
England. 

The Manchester City Council has ap- 
proved a 5-year housing scheme, which 
is expected to involve capital expendi- 
tures of £5 to £8 millions. The city 
plans to demolish 15,000 houses, and 
to clear all the city’s slums in the next 
5 years. 

Liverpool Will Build 

At an estimated cost of £7.7 millions, 
the Liverpool Corporation, over a pe- 
riod of 10 years, is to demolish a total 
of 12,742 houses, and build in their 
places 15,692 new dwellings to accom- 
modate 63,000 persons. Of these 
houses, 5,000 will be self-contained cot- 
tages in garden suburbs on the fringe of 
the city, and the remainder will be 
modern tenements housing the peopl 
in close proximity to their work. On 
building alone, apart from demolition, 
the scheme will employ about 2,000 
men for a period of 10 years. 

Commercial interest has been attracted 
this week to the announcement in 
Liverpool this week that a company 1s 
being formed to manufacture and mar- 
ket a invention to destroy the 
deadly fumes emitted from motor-car 

The invention provides a 
ial exhaust box, which is packed 
with bauxite. When the exhaust gases 
come contact with this, 
reaction takes place, and the carbon 
unburned gasoline, and oil 
are all consumed. All that issues from 
the exhaust pipe is hydrogen and car 
bon dioxide. There is said to be no 
back pressure and no loss of efficiency 
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France 


Necessity of borrowing in London 
likely to force France to abandon 
special tax on British imports. 
Iron and steel industry slumps. 


Paris (Wireless) —The new Chautemps 
cabinet is disappointing from every 
angle largely because it is a mere repeti- 
tion of the defeated Sarraut government 
Marchandeau, has been made 
Budget Minister, is a hitherto un 
heardof diplomat, but it is known that 
he is a friend of Herriot, which prob 
ably accounts for his presence in the 
government. Herriot has been recog- 
nized to the extent that he has been 
made special representative to the 
League of Nations 
The life of the new 

problematic. If it were 


who 


government is 
not for the 


fact that France must ha 
15 war debt payment 
States—and it will be ret 
government 1 
jected at once. As it ts 
be greatly surprised if 
the remainder of the y 
routine business and si 
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tax of 159 on British imp 
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the pound sterling Withir 
few weeks the need of 
Treasury to carry out son 
borrowing in the 
meet current : 
caused a controversy over t! 
the British declare they wil 
the necessary until 
lift this special barrier 
goods. It is generally 
that the demands of the Britis! 
and ) 
suthciently firm tl 


obliged to lift tl 


Londor 


budget ¢ 


loans 
ho 


insurance comf 


houses I 
been 
will be 
rowing 
to keep the Treasury afloat 

Iron and steel productio: 
ing badly, but otherwis« 
activity is unchanged, with 1 
ness better already due to 
mas shopping 

France is holding out 
Brazil coffee di 
Brazil's largest cof 
always buys more than the F: 
to the Brazilians. With he 
stocks on hand, and with a s 
coffee in other great prod 
tries, France insists that 
Brazil to 


will become [ cs 


over ties 


second 


she 


a show dow n 


Far East 


Japanese exports react to cheaper 
dollar. Imports from U. 5. re- 
cover. Steady development ot 
program to Latin 
American trade. 


encourage 


IN the period since Japan left t 
standard, the yen-dollar for 
change rate has dropped as I 
Naturally, it began to climb as 
the United States left the gol ! 
The yen during the present 
hovered around 30¢. 
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Britain and 


industry is beginning to feel 
ns to this cheaper dollar. At 
time, one of Japan's great 
tkets—India—is more or less 
suse of the tariff controversy 
Delhi and Tokyo, in which 
also has a finger. 
Exports Lag 
se exports, which have shown 
arkable increases in the last 
are beginning to decline. Raw 
nents, despite the fact that the 
the commodity is little more 
f the figure it commanded last 
ire very low. The United States 
¢ been the greatest market, and 
there is specially curtailed just 
wuse Of strikes in the silk mills. 
wre piling up in both Japan and 


region. The outlook for the silk 

is still gloomy. Cotton textiles 
tton yarns are also in smaller de- 
1 recent wecks. 

the higher yen exchange is 
ly affecting exports to the United 
t is favorable to imports of such 
in products as tobacco, automo- 
roducts, and raw cotton. Japa- 
porters are taking advantage of 
re favorable exchange situation, 

increased purchases may result 
ger unfavorable balance of trade 
year than was expected a few 
5 ago. 

Big Dutch Market 


the curtailment of the Indian 


t, Japanese manufacturers and ex- 


h 


s have been paying special atten- 
to the Dutch 


East Indies market 
they have been increasing their 
spectacularly Dutch officials, 
1 over the outlook for their own 

to these recently 
{ the imports of cotton cloth into 
Indies for last year, 
that Japan supplied more than 
tf the cotton cloth last year, while 
furnished than 17%. 
and Italy still supply special 
n these markets, and the Soviets 


colonies, 


less 


entered the market in a small way 


last few years, selling more than 


the volume supplied by the United 


“Sell Latin America” 


pan is taking seriously the effort to 


» more trade with Latin America. 
se bankers and exporters have 
established a trading organiza- 
ith offices in Buenos Aires. The 
iyan Business Mission, which re- 
held a sample fair in Tokyo, has 
led contracts with Japanese mer- 
for the sale of about 10,000 
Japanese clothing fash- 
cording to Tokyo experts, have 
turning away from muslin to 
goods. If commercial relations 
the colonics remain 
Japan will make a special ef- 


supply at least a part of the coun. 
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try's demand for wool from Argentina 
and Uruguay. Japan also has made 
plans to take leather, meat, fertilizer 
and beef tallow from South America 
Despite the recent declines in export 
volume, Japanese ind has reduced 
its curtailment program. Rayon pro 
ducers have lifted the 15% curtailment 
agreement entirely. The spinning in 
dustrics have cut curtailment from 36° 
to 27°. Bleaching powder restri 
have been reduced from 55% to 
ammonium sulphate from 50% to 40% 
and portland cement from 57% to 
50%. Coal production has shown the 
most rapid strides, with curtailn 
from 32.9% to 7.9%. All thes 
compare Oct. 1 this year with the sam 
date in 193 


ustry 


trons 


af 
i ( 


went cut 
figures 
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Latin America 


New trade agreements may be an- 
nounced as preliminary to open- 
ing of Montevideo conference. 
Colombia and Brazil first to agree. 


WitH the Montevideo conference (page 
24) of all the Pan-American nations 
opening Dec. 3, business attention is 
centered in the last-minute window trim 
ming. Washington has appointed 
Cuba's choice of an ambassador to 
Havana, further to show that the Roose 
velt Administration intends to cooper 
ate, rather than hinder, in the develop 
ment of the island. 

New trade agreements with Colombia 


and Brazil may be announced at any 
time. These 2 countries are the world’s 
great coffce producers. The United 


States is their major market. The threat 
of even a small cofttce tax in this coun 
try is enough to give the business men 
and politicians in both Bogota and Rio 
a severe case of the jitters 

A thorough study of the needs of the 
Colombian and Brazilian and 
the ability of the United States to sup 
ply these needs is expected to result in 
new pacts whereby the United States 
promises not to tax cofice, 
huge revenue it would provide in re 
turn for preferences for American prod 
2 markets. There will 


-_ 
markets 


despite the 


ucts on these 


| 


| 


probably be a list of important United | 


States exports—including iron and steel 
products and a varicty of machinery and 
motor vehicles—on which import duties 
will be lowered. 

In the case of Argentina, little has 
been accomplished in recent negotia 
tions. Few Argentine exports are non 
competitive on the American market, 
unless it is wine, and Americans have 
never favored the Argentine product 


Unless negotiations for a 3-cornered 
arrangement with some other country 


can be carried through, it is likely that 
the United States will lose its dominant 
place in the Argentine import market 
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Good business 


Lire insurance 


is a stabilizer, good for ev- 


eryone engaged in business. 


If your insurance pro- 
gram hasn’t kept pace with 
your business program, at- 
tend to it before the year 


is out. 


The attached coupon will 
bring material that is inter- 
esting and helpful. 

[7-7 Sit. “ 
WMA AMMETH 
Cova maunaex COMPANY 


“Met ym 
OF BOSTON, Massacruscer's 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass 
Please send information about brincing 

my life insurance program up to dete. 

Name 

Street and No. 


City 
B.w. 12.93 


State 





























The F igures of the Week ———— 


Glass producers are 
ity to satisfy the det 


Business is maintaining an even keel amidst the flurry expected as soon as pr 


of monetary discussions. Steel now feels more cheerful — after De 
INEWSPpaper advertisit 


about December production. Electric power declined. fects the better senti 
Carloadings made a last spurt. Residential contracts ‘'.. According | 


October lineage in 7 

already exceed the total of a year ago. lion lines greater than 
motive and ¢ 

Critics of the monetary policy of the wonder that the American Federation of 

Administration continued to voice thei ab found unemployment - slightly 

iren had little larger in October, though it prefers 


objections, but apy to 

i 4 “ i 
effect upon the gold buying plans. Aft« pial he rise by the appearance of are held 
i é d I d rt 


6 days of stationary quotations for the mew recruits for the available jobs. Un- volum 
metal, the upward move again began. doubte: part of the contraction in With the 


While business heads anxiously se ( ndustria itput was achieved by addi- code extended until Ma 
determine how the monetary maneuvers tional part-time employment rather than of steel products for the first 
will influence their particular enter- layoffs, but in canneries, on farms and 1934 either firmed or incr 
prises, the general level activity re- railroads, in hotels and laundries, pay- railroads i 
the usual sonal fastening req 


necoti 
. ; ' 1 taht P he wueein Sune , 
mains Comparatively staple. C€ rol WC! pa gd in 
there is budding cheerfulness as motor 
assemblies on the 1934 line begin. Any Jump in Exports 

effort to restore the 1926 price level in Our export trade increased in Octo 


teel products will meet with approva ver to the highest level since October, 


October manufacturing activity re 31, but th increase over Sep usual expe 
ceived a setback as the Federal Reserve tember is greatly minimized when one a _ dull 


Board indices reveal The seasonally takes into consideration the mormal American 


adjusted index declined from 83% of autumn rise and the effect of our de- cial representati 
the 1923-25 average to 77% Every preciated currency Something nearer no basis for 
leading line, including steel, textiles, 2° is said to represent the actual in- operating act 
foo 1, automobiles and tobacco con- res in export volume. I ndoubtedly stability is ap 
tributed to the general contraction. No some foreign buving is being held back lieve the ope 





BusINESS WEEK — 
WEEKLY INDEX OF Week 
BuSINESS ACTIVITY -.------ tenes *60. $60.6 


PRODUCTION 
Steel Ingot Operation (% of capacity).... 26.8 26.9 
Building Contracts (F. W. Dodge, daily average in . thousands, 4 weeks’ 

basis) . nme oa $5,822 1 
Bituminous Coal (daily average, 1,000 tons) *1,276 43 
Electric Power (millions K. 1,608 17 


TRADE 

Total Carloadings (daily average, 1,000 cars). 100 96 
Miscellaneous and L. C. L. Carloadings (daily average 1,000 cars) 62 62 
Check Payments (outside N. Y. City, millions) .... $3,052 $2,825 
Money in Circulation (daily average, millions) $5,672 $5,673 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, =<" City, bu.). $.84 $.87 
Cotton (middling, New York, lb *$.100 “y 102 
Iron and Steel (STEEL, aon Te Mf ‘ton).. $31.59 

Copper (electrolytic, f.o.b. refinery, lb.). ee *$.080 

All Commodities (Fisher’s Index, 1926 = 100)... 71.7 


FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions). $2,575 $2,578 $2,205 
Total Loans and Investments, Federal Reserve reporting member banks 

(millions) .... $16,619 $16,681 $16,902 
Commercial Loans, Federal Reserve repurting member banks (millions) $4,959 $5,000 $5,208 
Security Loans, Federal Reserve reporting member banks (millions). $3,549 $3,557 $3,735 
Brokers’ Loans, New York Federal Reserve dette member banks 

(millions) eke $698 $707 $350 
Stock Prices (average 100 stocks, Herald Tribune) .. $97.41 $97.97 $83.67 
Bond Prices (Dow, Jones, average 40 bonds). *$79.67 $78.96 $77.59 
Interest Rates—Call Loans (daily average, renewal) N. 'Y. Stock Exchange 8° 8% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 13% 
Business Failures (Dun and Bradstreet, number). ‘ 301 


*Preliminary t+ Revised 
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Sie The Index a pe” | 
R ; 0 *. a a * Ng | * o* 
The weekly index of general busi- ~~ Se a 1929 iy 
ness activity, first of its kind, is 105 — — a ' NR pr 
10 compiled by The Bu me Week ah Normal a « e<«* 
from 8 series of weekly figures 100} - \ . ver 
Normal —steel mill operations, building 95 je Nee oe ; a4 ’ \ ee ean os 
20 contracts, bituminous coal pro - Ww P - . BUSINESS ACTIVITY r 
duction, electric power output 90 4 \ ’ » 
80 non-bulk carloadings, check pay- 1930 "4 
70 ments outside New York, com- 8s a 
nercial loans of reporting Fed 
60 eral Reserve member banks, ar 80} YY e} 
50 currency in Ci It show om 
the current ievel of the average _ 1931 
40 daily physical volume of b 
30 ness as compared with the n 
” for the season and the year. N 
2 mal, rept ted by 100, is what 
10 the current volume of genera 
business activ ! be if th 
re) | usual seasonal changes and year ~ 
: to-year growth had occurred. For be 
any turther information, write 
| the editor. 
a Ve 
| tendency as the fourth quar- reached the 70,000 mark. Ford's new purchases and the utilization of supplies 
proaching termination forces model is expected around the middle stored up earlicr in the year. Railroads 
tion against existing orders. of December. His industrial show, a are digging deeply into the xk piles 
vent code regulations of de- huge success in Detroit, will be set up now that the fear of mining 
rms from becoming unduly bur- in New York City and offer a con peting has abated. Consumption « ul 
and eliminating much needed attraction to the National Automobile by leading industrial divisions outside 
ness, the steel code authorities Show. Interest now centers on Ford's of cement and coke plants was surprt 
sented to permit a 6-month de- price announcement. It will be the ingly maintained in spite of the r 


eriod to be substituted for the 
i-month requirement in the case 
nd track fastenings, and also for 
el products as enter into any pub- 
t. Practically every railroad has 
its purchasing program, many 
the proffered government funds. 
itor Eastman continues to stir 
est im equipment repairs, and 
lent, pointing out that 300,000 
irs, or 15.4% of the total num- 


> 


over 25 years of age. 


The rise in tin plate prices announced 
ly, following the sharp rise in pig 


(an imported metal, sold exclusively 
pound sterling), and also fol- 
the increase in operating costs 
NRA, is expected greatly to in- 
the gross income of the steel 

Standard Oil of N. J. placed 
r for 35 million cans promptly. 

Machine Tools in Demand 

Demand for machine tools in Octo- 
hed the highest level since 1931, 

gnificant indicator of the revival in 
business activity. The actual 

operations under public and 
rks projects finds many com- 
short of necessary implements. 


ssachusetts, plants have been 


to Operate 24 hours a day to sup- 
need for picks and shovels. 


rst 1934 automobile models are 
ing off the lines, and the race 
business is at hand. Novem- 
iction is now thovght to have 
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opening bell of the season. 

Iron and steel exports rose sharply 
in October, reaching 164,755 tons com- 
pared with 108,799 in September. Last 
month’s volume was 
a year ago. 


tumes as large as 


Construction Slows Down 
Construction activity in the third 
week of November failed to maintain 


the almost $6-millions-a-day pace of the 
first half of the month. The fault lay 
both in the public works and non-resi 
dential divisions. Residential constru 

tion still displays an amazing vitality at 
this late season. Already, the Novem 
ber totals surpass those of a year ago, 


though only 18 business days have 
passed. Contracts for home building 
now stand at $19.5 millions,.a 26% 
increase over the October daily rate, 


and 35% over October, 1932. 

The spurt of awards in public proj 
ects in the early part of November was 
sharply curtailed during the third weck 
but the accumulated total is now sufh 
cicnt to exceed the entire month of 
November, 1932. However, the daily 
rate of the $62.2 millions of awards now 
runs 6.8% below October. 

Non-residential contracts through 
Nov. 22 aggregate only $18.2 millions, 
nearly 19% below the October daily 
rate, and 24% less than a year ag 

Stocks of bituminous coal were 4% 
smaller on Nov. 1 than a month prev- 
ous, largely due to reduction of new 


; 


ported slackening in productive activity 


Manufacturing plants used 11% more 
coal in October than September; rail 
roads QO, 

Electric power production is not well 
sustained this month, and the fault at 
this time of the year, with shortening 
days, must be laid at the door of th 
industrial plants. Comparison of th 
current weck ending Nov 5 cannot 
be made with the same calendar period 
of 1932 because Thanksgiving Day al 


fected last year's heures 


Carloadings made a slight upwar 
deviation from their general year-en 
decline, largely through the aid 
loadings. October earnings reports are 


appearing daily, reflecting the losses re 


sulting from the cessation of the sur 
charges. Nevertheless, 23 of the first 
59 roads reporting managed to increas¢ 
their gross reveni compared with a 
ycar ago 
Check Transactions 

[he usual midmonthly rise in check 
payments appeared a weck later than 
customary this year. For the weck end 
ing Nov. 22, check transactions in tl 
140 cities outside of New York in 
creased 80% over the Nov 15 weck, 


compared with less than 1° in the pr 
ceding 2-weck period. New York debits 


declined 2.56% in the latest week cor 
pared with the preceding week, whi 
last week a 27° increase was indicated 


over the Nov. 8 weck. 














Money and the Markets 


Fireworks touched off by 


monetary 


issues are being 


doused in a more sober appraisal of facts. Reserve 
banks have stopped buying government obligations but 
are again adding to bill portfolies. Stocks movement is 


divergent. 


Money 


EVIDENCE is that the 
emotional plane on which the discus 


accumulating 


sion of the President's monetary policy 
conducted hitherto is being 
for a 
ippraisal of the 
has been frequently re 
one between wild inflationists and those 
would return to the pre-bank- 
holiday gold dollar. The facts are that 
' the President's policy 
hat money. 
ponents do not proj 
gol 1 dollar of 23.22 
nation in no 
of the 
Colum 


has been 


and more sober 
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statement ireful 
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THere has been a sharp recovery of 
government bonds accompanied by a 
all high-grade The 


governn In spite ol 


Lain in securities, 


upturn in 
a halt in purchases of United States 
government obligations by the Federal 
Reserve banks It is important and 
heartening to know that the bonds can 
stand on their own Reserve 
upport. 

The Reserve banks have in_ their 
portfolios only $400 millions of long 
term United States government issucs 
out of a total portfolio of $2.4 b 
The $400 millions can hardly be said 
to give important support to the total 
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Other bonds have also developed in 
portant strength, and the utilities 
showing sharp upt The financial 
advocate the pur 
bonds as an 
the 
probabil 


ents came 


without 


illions 


rails 

rms. 
services continue to 
chase of medium-grade 
excellent hedge position between 
uncertainties of stock and the 
ity of higher commodity prices. 


Stocks 


THE stock market has been a dull 
fair, Volume has been declining 
steadily, leaving the market alm st en- 


tirely to professionals, the pub slic tak 


ing a sideline position. On the whole, 
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Toward Reason 


WITH great mass meetings shouting epithets 
at one another, with daily interviews, speeches, 
and resolutions, the people are being whipped 
toward a passionate fight over the money ques- 
tion. As always in popular agitations, there 
are rallying cries, and as always, these slogans 
over-simplify and over-dramatize the issues. 
So it is ‘No printing-press money!” for one 
war cry, “The old sound dollar!” for reply. 

But the responsible men, leaders of thought 
in finance and business and politics and schol- 
arship, in the past few days have begun to 
discuss the monetary problem in quite a dif- 
ferent tone of voice. They have begun 
thoughtfully to examine, discuss, and explain. 
Leading newspapers which until recently were 
frankly stirring up opposition have changed 
their attitude. They deplore the prospect of 
a divided country; they counsel moderation. 

This is a most encouraging development. 
Popular excitement is easier to stir up than it 
is to calm down, and the fomenters of discord 
might well have reflected upon that before 
they began their propaganda. But it is good 
to see an effort made now to change from an 
atmosphere of embittered controversy to one 
of serious debate. 

Some of the more sagacious critics of the 
Administration’s policy realized, not any too 
soon, that in the direct degree to which they 
were successful in arousing public rancor, they 
would make it difficult for the President to 
control his course. Given anything resembling 
the fury of the Bryan campaigns, there could 
be no compromise; the Administration would 
have to choose as between black and white. 

And the choice is not between black and 
white. That interesting fact emerges from the 
beginnings of calm discussion. Various “sound 
money” men have recently formulated their 
suggestions for a monetary policy. And be- 
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hold! What they have to offer is s 
almost indistinguishable from what 


inflationists would < 
More than that. 


the moderate 
adopt as a creed! 
what is suggested differs in no great 
from what the President has done so 
James P. Warburg, an outstanding | 
the Administration course, 
Borah’s challenge to offer an alternativ« 


accepted 


He objects most of all to the business 
tainty created by the 
operations. But he is by no means rea: 

that the dollar should be restored to its | 
tional gold parity. He adds most emphat 
that a return to the gold standard as we 
to operate it is unthinkable. He would | 
with Great Britain to work out revaluat 
and he would expect to fix upon a parity 
sistent with the desired price level and ot 
He would not pe 


present dev, va 


conditions of living.” 
redemption of currency in gold. He wouk 
use it only for settling bona fide international 
business transactions, and he would 
private banks to deal in gold. 

Probably a great many “sound money 
would sign that. But what a change from the 
ideas of a few years back—say 1929! 

Let the discussion go forward in this spirit 
But as it proceeds, two things must be kept 
clearly in mind. First: The demand that the 
President state definitely just what he is going 
to do and just how he ts going to do it is com- 
pletely unreasonable, as a moment's reflection 
on the politics of the situation will show 

The second is Walter Lippmann’s quiet 
reminder: 

“Any organized opposition would inevitably 
degenerate into a cry that all believers in 
sound money must oppose the President. The 
fact is that if we are to have sound money, it is 
the President who must establish it; he will be 
in office another three years.” 
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